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Ana wast SZ 


Manufacturer and consumer — everybody takes a “shine” 
to Formbrite,® the new drawing brass developed and 
sold by The American Brass Company, an Anaconda subsidiary. | 


To manufacturers, Formbrite means savings in production 
costs as it can be polished iz as little as half the time | 
it takes to polish ordinary drawing brass. In addition, 

Formbrite costs no more . . . yet is stronger, stiffer, 

“springier” — qualities which are important in stamped | 
or drawn products. 


To the consumer, Formbrite means more attractive and 
more lustrous brass products — products that are more 
scratch-resistant, too. 


Formbrite is the result of special rolling and annealing 
processes which produce a superfine grain structure in the 
brass. It’s another good example of the way Anaconda is 


working to serve American industry. 
542939 


The American Brass Company 
Anaconda Wire & Cable Company 


ANACO RY pA Andes Copper Mining Company 
Chile Copper Company 
Greene Cananea Copper Company 
Anaconda Aluminum Company 
COPPER MINING COMPANY Anaconda Sales Company 


International Smelting and Refining Compan; 


If you are interested in learning more about Formbrite, write to The American Brass Company, General Offices, Waterbury 20, Connecticu . 
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There's an 
inside reason 








why Clark machines 
excel in low-cost 
performance—their 
power trains, 
engineered and 
manufactured by 
50-year specialists 

in the basic business 
of transmitting engine 
horsepower to tires... 


IT’S GOOD 


CLARK Be 
DO BUSINESS 
SB itn cuark 


CLARK EQUIPMENT COMPANY 
BUCHANAN, MICHIGAN 

Other Plants: Battle Creek, Jackson, Benton Harbor, Michigan 
PRODUCTS OF CLARK . . . TRANSMISSIONS @ TORQUE CON- 
VERTERS @ FRONT AND REAR AXLES e AXLE HOUSINGS ¢ FARM 
EQUIPMENT UNITS © ELECTRIC STEEL CASTINGS e GEARS AND 
FORGINGS—FORK TRUCKS @ TOWING TRACTORS e POWERED HAND 
TRUCKS e ROSS STRADDLE CARRIERS @ MICHIGAN TRACTOR 
SHOVELS AND EXCAVATOR CRANES 


























AMERICAN & FOREIGN POWER 
COMPANY INC. 


TWO RECTOR STREET, NEW YORK 6, N.Y. 
COMMON DIVIDEND 


The Board of Directors of the Company, 
at a meeting held this day, declared a 
quarterly dividend of 15 cents per share on 
the Common Stock for payment June 10, 
1955, to the stockholders of record May 10, 


=. H. W. BALGOOYEN, 
April 22, 1955 Vice President and Secretary 
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I HALSEY, STUART & CO. Inc 
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“A diversified 
electronic and electric WEST ORANGE, 
manufacturing company" NEW JERSEY 


CHARLES EDISON, Chairman of the 
Board of Directors 


HENRY G. RITER, 3RD, President 
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which saw particular progress 


made in product improvement 


and research 


copy of annual report on request. 





1954 1953 


Sales, less returns and allowances $33,047,830 $41,548,489 
Earnings before income taxes 1,258,566 2,862,041 
Provision for income taxes 500,708 1,382,546 
Prior period adjustments 150,000 —_— 
Net earnings for the year 907,858 1,479,495 
Percent of sales 2.75% 3.56% 


Per share of common stock (after 
providing for preferred divi- 
dends) 1.77 3.15 


Average number of common 
shares outstanding 460,624 440,286 


Dividends paid: , 
On preferred shares 93,230 93,230 


On common shares (plus stock 553,696 488,381 
dividend in 1953) 


Per share of common stock 1.20 1.10 
Percent of net earnings paid in 
dividends 71.2% 39.3% 
Earnings retained for the year 260,932 897,884 
Working capital at end of year 14,308,086 14,156,840 
Shareowners’ investment at end of 
year 20,344,245 19,789,689 
Per share of common stock 40.90 41.52 








Televoice for 
most efficient 
dictation 


new, more powerful 
Epison storage batteries 


versatile ‘V.P.’ 
Epson Voicewriter 


Omniguard—overheat 
protection for industry 

















Standard Signal 
Generator—broadcasts 
“in miniature” for 
laboratory tests 


the Carbonaire 
widens the market 
for primary 
batteries 


new carton packaging 


popular new styles 
and finishes for Little 
Folks furniture 











Business Inventories 
Hit Bottom, Turn Up 


This is a normal performance during the initial stage 


of business recovery, not a danger signal. Stocks of 


goods must be built up to support rising trade volume 


hile the 1953-54 recession was 

not, like its 1949 predecessor, 
almost wholly an inventory correc- 
tion, developments in this field ex- 
erted an important effect both in 
bringing it about and in prolonging it. 
During the later stages of the preced- 
ing boom, stocks of goods held by 
manufacturers, wholesalers and _ re- 
tailers had risen quite sharply—from 
$74.4 billion in July 1952 to $82 bil- 
lion in September 1953—and this ac- 
cumulation proved excessive. In re- 
lation to sales, inventories were no 
more burdensome than they had been 
two years earlier, but ending of the 
Korean War and resulting cancella- 
tions of military orders rendered 
them unwieldy. 


Period of Liquidation 


By the close of 1954, stocks had 
been reduced to $77.3 billion. This 
process was responsible for much of 
the drop in business activity which 
occurred in the meantime. The an- 
nual rate of inventory change, which 
had been $5.4 billion on the plus side 
during the second quarter of 1953, 
gave way to liquidation varying from 
$3.8 billion to $4.8 billion during the 
four quarterly periods ended last Sep- 
tember. Even in the fourth quarter 
of 1954, there was a small further 
drop. 

During the early stages of a busi- 
ness decline, inventories continue to 
rise for a time after sales start to 
slip. Even when stocks of goods com- 
mence to drop, sales drop even fast- 
er; thus, inventory-sales ratios cus- 
tomarily flash their most urgent 
warning signal when the process of 
adjustment is already well under way. 
This was true during the latest reces- 
sion; inventories were relatively the 
largest (1.74 times sales) in January 
1954, not September 1953. 

Adjustment of stocks to current 
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sales levels is also delayed during a 
recovery movement. Sales volume hit 
bottom for retailers in January 1954, 
for wholesalers in May and for pro- 
ducers in October, but inventories 
continued to fall until the end of the 


year. These divergent trends pared 


the stock-sales ratio to 1.56, a much 
more respectable level. It now ap- 
pears that the December inventory 
total represented the cyclical low; 
there was an increase to $77.4 bil- 
lion in January and to $77.7 billion 
in February. 

But sales rose almost as much, and 
thus there was little change in the 
stock-sales ratio. Future changes will 
depend on the relative velocities of 
the increases in the two factors which 
determine the ratio, but it will make 
little difference whether inventories 
advance faster than sales or not, since 
their total is conservative enough now 
to indicate that even a substantial 
rise would not be any cause for con- 
cern. 


Retail Inventories 


Retailers as a whole held stocks 
equal to 1.46 months’ sales at the 
end of 1954, compared with 1.65 
months’ not quite a year earlier. 
Those specializing in non-durable 
lines (apparel, food, general merchan- 
dise etc.) have shown little change, 
since they had not built up their in- 
ventories to excessive levels during 
the boom. The principal improvement 


Ford Motor Co. 


has come where it was most needed, 
in the durable goods group. Here 
the stock-sales ratio fell from 2.41 in 
January 1954 to 1.98 in January and 
February of the current year. 


And Manufacturers Holdings 


Manufacturers’ holdings continued 
to fall through January, and the in- 
crease in February was so small, ac- 
cording to preliminary figures, that 
it may be wiped out when revised 
data become available for the latter 
month. Within the latest twelve 
months for which figures have been 
published, producers’ stock-sales ratio 
has fallen from 1.95 to 1.73. In this 
field, however, a more reliable yard- 
stick than current sales is available 
in the form of data on new orders re- 
ceived; these may be regarded as 
equivalent to advance information on 
the magnitude of future sales, and 
thus they give a more accurate indica- 
tion of how large current inventories 
should be. 

In January 1954, manufacturers re- 
ceived only $20.7 billion of new or- 


Please turn to page 24 





































American Stores 


Faces Further Growth 


A pioneer in the shift from smaller units to super- 


markets, company has materially expanded its 


sales base, while earnings have been well sustained 


wis American Stores Com- 
pany’s annual report for the 
fiscal year ended last March 31 is 
released, it will probably show sales 
topping the previous year’s record 
$603.7 million. This will mark the 
fifth consecutive year American has 
reported a new high in volume. The 
concern is the nation’s fourth largest 
grocery cnain; the only bigger ones 
are the Great Atlantic & Pacific Tea, 
Safeway Stores and Kroger. 


New Sales Builders 


American’s fast-climbing sales re- 
sult from the company’s continued 
program to close down small marginal 
stores and open up new super- 
markets. This plan does not make for 
immediate fat profits but it is neces- 
sary to keep the company actively 
competitive and build earnings over 
the longer term. Thus while new 
stores last year boosted volume, be- 
cause of the expenses connected with 
their opening earnings fell somewhat 
below the preceding year. A further 
cut in profits came from the substan- 
tial wage increases granted to em- 
ployes last year, plus the break in 
coffee prices. These worries may be 
past now. The worst of the coffee 
fluctuations seems over and in March 
of this year the company signed a 
two-year contract covering some 4,000 
employes in Philadelphia, Trenton 
and Atlantic City. It included a $5 
weekly increase for full-time food 
clerks and scaled down rates for other 
employes. 

Closing and opening stores is a 
long term job. Today, American 
operates 1,076 retail food stores com- 
pared with 2,416 in 1938. While the 
number is smaller, the average size 
of the individual unit is larger. 
Slightly more than half the stores 
are in Pennsylvania, the rest are in 
New Jersey, New York, Maryland 
and Delaware. The locations are 
particularly advantageous since this is 
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a booming industrial area. In fact, a 
large portion of the $20 million which 
has been slated for expansion pur- 
poses in fiscal 1955-56 will be in- 
vested in the Delaware Valley area. 
The most rapid growth has been in 
the self-service super-markets which 
are operated under the name Acme. 
Today there are 756 such outlets 
against 133 in 1938. These are de- 
signed to chalk up a minimum volume 
of $1 million annually, and many 
average three times as much. In the 
past fiscal year about 40 new markets 
were opened, an additional 50 will be 
opened this year and almost twice as 
many are in the process of being 
negotiated. This policy of increasing 
the proportion of super-markets to 
smaller units is counted on to imple- 
ment sales and earnings over the 


years, 


American these days rates parking 
facilities as being almost as important 
as the location and the size of a new 
market. The reason is that many 
stores have been forced to close be- 
cause of inadequate facilities for the 
suburbanite’s car. With more and 
more new automobiles on the streets 





American Stores 


Earned 
Sales Per 7§Divi- 


*Year. (Millions) Share dends +Price Range 


1943.. $212.1 $1.31 $1.00 16 —11% 
1944.. 2276 1.41 100 195—15 
1945.. 233.5 1.52 100 29 —I17% 
1946.. 3146 638 110 43 —254 
1947... 388.6 4.55 1.40 7 a 
1948. . 417.5 435 175 27 —2l 
1949.. al05.9 al.14 1.75 31%—21% 
1950... 416.6 5.18 200 38 —29% 
1951.. 469.8 5.47 2.00  38%4—32% 
1952.. 521.3 3.88 2.00 407%—34 
1953.. 542.0 3.91 2:00 4734—38 
1954.. 603.7 5.46 2.00  6234—44% 
Fiscal six months: 

954.. 92081 GER. nc wads 
1955.. 309.5 253 bc$1.00 b58%4—50 





*Calendar years through 1948; years ended 
March 31 thereafter. {Calendar years. §Divi- 
dends paid in every year since 1939. a—Three 
months ended April 2, 1949. b—Through April 
27, 1955. c—Plus stock. 


each day, this is a problem which will 
most probably get worse before it 
gets better. Thus in an effort to al- 
leviate the difficulty as much as pos- 
sible, the company uses a square foot 
ratio of 4-to-1 for its new super-mar- 
kets. For instance, a 20,000 square 
foot store calls for 80,000 square feet 
of parking space. To avoid tying up 
large sums of money in real estate, 
American prefers to lease its stores 
for the shortest possible period oj 
time, and then renew them over suc- 
cessive five-year periods as long as 
the locations are highly desirable. 










Pushes Vigorous Expansion 






While the company has been ex- 
panding and modernizing since its 
birth in 1917 (as consolidation ot 
five smaller firms), last year was one 
of its biggest years for capital expen- 
ditures. In addition to the new stores, 
American expanded its distribution 
facilities, built a new warehouse in 
Syracuse, enlarged another in New 
Jersey and added to its bakery facili- 
ties in Buffalo. These are vital to the 
company’s operations since the chain 
sells a wide variety of its own brands 
as well as handling nationally adver- 
tised products. The company owns 
and operates two meat-packing plants, 
five bakeries, a coffee-roasting plant, 
two fruit and vegetable canneries, a 
creamery plant, a milk evaporation 
plant, a veal packaging plant and 
maintenance facilities. Because of its 
emphasis on mechanization, Ameri- 
can claims its warehouses are geared 
to maximum efficiency and minimum 
cost. 

Although at its current price of 
about 51 the shares yield only 3.9 
per cent from the $2 annual dividend, 
for the past several years cash pay- 
ments have been supplemented by 
annual disbursements of 5 per cent in 
stock. And while present prices for the 
issue are less than ten times indicated 
earnings—a very moderate appraisal 
in today’s market—with the com- 
pany’s policy of closing smaller stores 
and opening up new super-markets 
still going strong, prospects do not 
point toward big increases in profits 
or dividends in the near future. How- 
ever the stock does appear to have a 
good longer term growth potential, 
and on that basis it may be included 
in a businessman’s investment port- 
folio. 
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Housing Boom Helps 
Building Suppliers 


about 1.3 million homes will be built 
this year; although this would not be 
a record it would be more than 1954’s 
1.2 million. 

The National Association of Home 
Builders is unworried over the fast 


“ ‘ building pace, maintaining that the 
et f) Current record rate of starts should bring further earn- siibinatny tn aitih ath: yak saeenu tie 
P B® ings gains, although the supply of new homes may be over- new households formed since 1946. 
‘; ; es The Housing & Home Finance 
es BJ taking demand. Acute shortage exists in gypsum wallboard Agency is also unconcerned for the 
. present, although it is taking the pre- 
‘a bservers of the housing boom to- caution of making a field survey 
vs day are divided between the through the Veterans Administration 
worried and unworried. Some feel and the Federal Housing Administra- 
that the building industry is over- tion to discover if and where housing 
producing and that supply is overtak- surpluses and over-building may be 
af § ing demand. Others argue that the developing. But Administration ad- 
- housing market will hold up as long visers are showing concern and an 
ot BY as dollars are plentiful, the popula- expert on mortgage lending has been 
© B) tion growth continues, and people called in to determine if mortgage 
“ © continue to move from cheaper homes se Gace Gc ecceemmemmal controls should not be tightened. 
” into better. Warnings that soaring mortgage debt 
" G a and a decline in the number of family 
” Se ee ae formations may put a crimp in the 
" The worst shortage of processed market have already been issued by 
i- gypsum in building industry history the American Bankers Association 
* testifies that the housing boom is still ~ and by spokesmen for the insurance 
: on. Many gypsum companies are al- $ companies who virtually contradict 
a locating supplies to dealers whose oo ae the National Association of Home 
a stocks are cleaned out. One reason C/arles P. Cushing Builders by declaring that “the resi- 
4 for the difficulty is that gypsum wall- dential construction industry is draw- 
» board is used more widely than ever thicker materials which, even for as ing on future demand.” 
It, before in both inside and outside little as a 4%-inch greater thickness, Earni Should Rj 
’ walls. Building sheathing used to be take longer to produce, and _ this ee ee 
“s made up of ordinary lumber, and means less square footage per day. Whether or not a downturn should 
id more recently plywood has been util- Cold statistics show private resi- begin before the end of this year, 
4 ized, but since gypsum is much cheap- dential building at a new high in companies in the asphalt, asbestos and 
’ er competitively it usually gets the March and in the first three months gypsum building materials business 
; first call. The extremely tight supply while public and private housing con- should do a record volume of busi- 
” despite continuous day and night tract awards for the first 16 weeks, as ness. This will follow on last year’s 
plant operations is also ascribed to reported by Engineering News-Rec- sales records set by Celotex, Certain- 
9 increases in the size of the average ord, were 67 per cent over the same _ teed, Flintkote, Johns-Manville, Na- 
y dwelling unit plus greater demand for 1954 period. The probability is that tional Gypsum, Ruberoid, Tilo Roof- 
y- 
Ny Suppliers of Building Materials 
“my 7—— Sales —~ 7 Earned Per Share—--——_, -———Dividends———_~ 
he Years (Millions) -—Annual— -——Interim——_, ndi- Recent , 
Company Ended 1953 1954 1953 1954 1954 1955 1954 #1955 cated Price Yield 
ad American Seating ..... Dec. 31 $35.1 $36.4 $2.63 $2.52 b$0.24 b$0.42 $1.50 $0.50 $1.50 33 4.5 
al Bewee Cm. U..)......... June 30 al2.1 al3.9 2.67 2.20 °a0.40 = al.28 1.00 $0.25 1.00 21 4.8 
- Carey (Philip) ........ Dec. 31 52.1 54.8 2.90 3.00 rr vo 1.60 0.40 = 1.60 33 48 
eae Oct. 31 59.9 62.2 a1S 325 b0.28  b0.78 1.50 0.75 1.50 29 5.2 
eS Certain-teed .......... Dec. 31 61.9 75.7 2.43 2.49 b0.46 = b0.75 112% 0.50 1.25 26 49 
ts PRmtbote ............. Dec. 31 90.2 94.8 343 Jée b0.45 ~——b0.41 3.00 0.60 2.50 40 6.3 
t Johns-Manville ....... Dec. 31 252.6 253.1 6.20 5.24 _ aie 4.25 0.75 4.25 88 48 
0 er Aug. 31 = al9.3 a24.2 2.72 2.67 a0.58  al.23 1.00 0.25 1.00 30 3.3 
ts National Gypsum Dec. 31 116.8 126.6 2.71 4.56 b0.94 b1.24 s1.60 1.00 2.00 47 4.3 
J Pabco Products ....... June 30 al5.4 al4.6 0.90 1.15 a0.68 a0.49 0.25 None (e) 24 te 
Ruberoid ......... Dec. 31 74.4 76.4 3.34 = 3.13 ik $a $1.75 0.40 1.90 43 4.4 
a Tilo Roofing ......... Dec. 31 114 118 0.96 1.45 0.50 0.15 0.60 11 5.5 
i, - &. Gypemm ........ Dec. 31 194.5 217.0 11.88 19.89 = et 10.00 1.50 12.00 261 4.6 
d U.S. Plywood......... Apr. 30 c97.8 c106.8 tag =| 6265 c2.18 2.39 1.40 0.80 £1.80 38 47 
; Weyerhaeuser Timber . Dec. 31 276.7 262.4 7.29 7.83 pw ; 3.00 0.62 3.00 120 2.5 
*Paid or declared to April 27. a—First six months of fiscal 1954 and 1955. b-—-Three months. c—First nine months of fiscal 1954 and 1955. e—1955 






Payments 25 cents or more. f—Quarterly rate now 45 cents. s—Plus stock. 
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ing and U. S. Gypsum, and by com- 
panies in affiliated lines such as Ma- 
sonite and U. S. Plywood. Although 
benefits from excess profits tax relief 
will no longer be conspicuous, earn- 
ings should also rise, and dividends 
will be well covered. 

But there does exist a factor of un- 
certainty concerning the duration of 
the building boom, limiting the ap- 
peal of the group for investment pur- 
poses. Those companies in best posi- 
tion appear to be suppliers for main- 
tenance, repair and modernization 
purposes more than for new building, 
whose products are in steadier de- 


Auto Industry 


mand than those used mainly in new 
housing or industrial and commercial 
construction. Broad product diversi- 
fication also helps somewhat in keep- 
ing results fairly stable. 

Flintkote, Ruberoid and U. S. Gyp- 
sum have been less vulnerable to cy- 
clical changes than other members of 
the group. The first manufactures as- 
phalt and asbestos products; Ruber- 
oid makes asphalt roofing and shin- 
gles mainly, but is also in asbestos 
and gypsum products. Processed gyp- 
sum comprises the major portion of 
U. S. Gypsum’s sales. Although a 
smaller company, National Gypsum 


Heading For Record 


Barring a prolonged strike, 1955 car output may set a 


new record. Chrysler is making progress in its comeback 


campaign, while Ford stock may be approaching public sale 


he automobile industry, _ bell- 
wether of the nation’s economy, 
may be headed for a new production 
record this year. Some 2.7 million 
passenger cars have been turned out 
to date in 1955, 48 per cent more 
than in the comparable period a year 
ago. As a result, industry statisti- 
cians are sharpening their pencils and 
making some drastic upward revi- 
sions in the 5.8 million figure which 
several auto company presidents sug- 
gested as a reasonable 1955 produc- 
tion goal just a few months back. 
Harlow H. Curtice, General Motors’ 
president, now thinks that 1955 
could prove “the biggest passenger 
car year in the history of the automo- 
bile industry” if labor peace prevails. 
Whether or not the existing record 
of 6.7 million vehicles turned out in 
1950 is eclipsed this year, the auto 
makers seem certain to improve con- 
siderably on last year’s 5.5 million car 
total. Major styling changes (intro- 
duced by makes which represent over 
four-fifths of total industry volume) 
along with high factory wages and 
consumer income, plus enticing credit 
terms, all are spurring the consumer 
to trade in the old jalopy for a sleek 
6 


new 1955 model. The demand for 
new vehicles has been such that the 
car makers are having difficulty in 
obtaining their steel requirements, 
with the motor industry now taking 
an estimated 25 per cent of all steel 
shipped compared with a normal pro- 
portion of 20 per cent. 

The big uncertainty in the automo- 
tive picture, of course, is whether the 
United Auto Workers’ bid for a guar- 
anteed annual wage will result in a 
prolonged shutdown of one of the 
Big Three. The General Motors 
contract with the CIO expires May 
29, Ford’s on June 1, and the 
Chrysler contract on August 31. So 
far, there has been no sign of a break- 


has shown a considerably faster rate 
of sales and earnings growth, and its 
shares qualify as a businessinan’s 
commitment. Johns-Manville, one of 
the better grade issues in the group, 
does a large volume of industrial busi- 
ness in addition to building supplies, 
and is the most widely diversified in 
the list. A strong position in mining 
resources and success in research 
assure further long-term growth and 
the issue qualifies for conservative 
investment accounts. A medium- 


grade issue, Masonite has still to 
realize fully on its expansion pro- 
gram. 








American Petroleum Institute 


issue involved is a basic one and no 
one can predict what the outcome 
will be. 

Meanwhile, reports of operating 
results emanating from the Motor 
Capital are decidedly encouraging. 
General Motors’ sales hit a new peak 
of $3.1 billion in the first quarter and 
profits also reached a new high of 
$3.43 per share vs. $2.13 in the like 
1954 period. This is an impressive 
showing and follows up an excellent 


down in the negotiations, but the 1954 performance by GM. . Last 
The Leading Auto Makers 
7—— Revenues ——, Earned Indic. 
(Millions) o— Per Share—, Divi- Book Recent 
Company 1953 1954 1953 1954 dend Value Price Yield 
American Motors. a$478.7 a$400.3 a$3.25 aD$1.95 Nil $28.74 12 za 
err ee 3,347.9 2,071.6 8.59 2.13 $3.00 67.39 82 3.7% 
Ford of Can. “A”. 309.4 250.3 12.07 8.59 5.00 79.85 111 4.5 
General Motors .. 10,028.09 9,823.5 6.71 9.08 5.00 34.06 100 5.0 
Kaiser Motors . 359.0 2124 D408 D5.36 ae 3 : 
Studebaker- 
a 335.8 222.3 1.88 4.06 Nil 22.91 13 





a—Year ended September 30; 1954 figure includes Hudson Motor Car division from May 1, 1954. 


D—Deficit. 
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year, the company’s sales were within 
two per cent of the 1953 all-time high 
despite a 29 per cent drop in defense 
business; earnings topped every pre- 
vious year except 1950. Significantly, 
while 1954 was the industry’s third 
best year, GM had the second largest 
passenger car volume in its history. 

Chrysler’s comeback (FW, April 
6) continues in high gear. Net earn- 
ings in the first two months of this 
year exceeded those for the entire 
year of 1954, indicating that the “new 
look” in the entire Chrysler line has 
met with public approval. Chrysler 
head L. L. Colbert stated at the re- 
cent annual meeting that the com- 
pany’s share of the auto market has 
risen to more than 18 per cent com- 
pared with slightly less than 13 per 
cent for all of last year. Thus the 
company is well on the way toward 
its goal of 20 per cent, a figure at- 
tained or exceeded in every peacetime 
year from 1933 through 1953, except 
for 1950 when production was hit by 
a prolonged strike. 


To Publish Details 


Ford, on the basis of figures com- 
piled by R. L. Polk & Company, 
nosed out Chevrolet in 1954 on the 
basis of the number of cars sold to 
customers, while Chevrolet was first 
on the basis of total registrations. De- 
tails of Ford’s financial operations 
will be made public this year, the 
company has disclosed. And this may 
be the forerunner to a public offering 
of all or part of the 3,089,908 shares 
of the company’s non-voting Class 
“A” stock now held by the Ford 
Foundation. 

Although prpspects for Studebak- 
er-Packard and American Motors re- 
main uncertain, both companies are 
making progress toward cutting costs 
and improving efficiency. Studebak- 
er-Packard operated in the black in 
March for the first time since its 
organization last October. American 
Motors likewise showed a profit in 
March, though the six month period 
ended March 31 produced a deficit 
of $1.08. American reports that Nash 
and Hudson cars are now being built 
With the same body elements, permit- 
ting substantial cost savings, while 
the outlook for its appliance division 
continues favorable. The Kelvinator 
division of American Motors is be- 
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lieved to rank fourth in the domestic 
appliance field, while Kelvinator of 
Canada is one of the largest appliance 
operations in the Dominion. In ad- 
dition, Ranco, Inc., a 62 per cent- 
owned subsidiary of American 
Motors, is the world’s largest maker 
of temperature controls for the re- 
frigeration and auto industries. 


Two Best Situated 


General Motors and Chrysler re- 
main the best situated issues in the 


automotive group for general invest- 
ment purposes, though Ford of 
Canada also has longer term attrac- 
tion. Studebaker-Packard and Ameri- 
can Motors might be retained on a 
purely speculative basis, while Kaiser 
Motors remains a marginal factor in 
the field despite a flurry of interest 
in the stock occasioned by news that 
the Willys Motors subsidiary will pro- 
duce vehicles for sale in Argentina 
and by the first quarter report which 
showed a profit of 18 cents a share. 





Bonds For An 


Ss common stock prices have 
been carried higher and 
higher in a 19-month market ad- 
vance, the gap between yields 
available from high-grade bonds 
and common equities of compar- 
able quality has steadily dimin- 
ished. With the spread between the 
two now the narrowest since Au- 
gust 1946, the advantages offered 
by senior securities are receiving 
increasing attention. 
Traditionally, bonds have played 
the part of an investment backlog 
providing adequate assurance of 
capital protection and a source of 
steady income. They are not ordi- 
narily dynamic market movers, and 
even in a bond bull market make 
only modest gains. But when 
prices are declining, good grade 
senior securities will not retreat 
very far. 
The six high-grade corporate 
bonds listed below have been se- 








Investment Backlog 


Bonds for a Backlog 


Atchison, Topeka & Santa Fe Adj.-4s, 1995 
Chesapeake & Ohio 3's, 1996....... 
General Motors Acceptance 3s, 1969. . 
Jersey Central Power & Light 27%s, 1976.. 95 
Pacific Power & Light 3s, 1984.... 
Service Pipe Line 3.20s, 1982........ 


a—Sinking fund at 100. b—Sinking fund at 102.83. 
months. e—Sinking fund price declines within 12 months. 


Recent Call Net 

Price Price Yield 

114 N.C. 3.30% 
ae 100 al03Y% 3.43 
ee 99 c102% 3.04 
cel05% 3.19 
iim 103 bceel05.83 3.26 
iene 101 al03 3.10 


lected because they offer more gen- 
erous yields than are now obtain- 
able from most securities of equally 
good quality — each returns better 
than three per cent at current 
prices. The Atchison, Topeka, the 
Service Pipe Line and Chesapeake 
& Ohio issues carry Standard & 
Poor ratings of Al, while the oth- 
ers are rated A. 


Attractive Situations 


Well-seasoned in the market, 
they represent attractive commit- 
ments for the cautious investor 
who wants to keep his capital at 
work without undue fear of a seri- 
ous market development endanger- 
ing his investment. Looked at in- 
dividually or as a group, they will 
fit well into existing holdings. For 
new investors, any or all of the six 
provide excellent foundation stones 
on which to build a well-balanced 
portfolio. 


c—Call price declines within 12 











News and Opinions on Active Stocks 









Consult individual Stock Factographs for further vital in- 


formation and statistical data on these issues. Opinions are 


Allied Chemical & Dye Ao 

A high-grade growth investment; 
recent price 98. (Pays $3 annually.) 
First quarter sales set a new record 
and increased 11 per cent over those 
in the same 1954 period, while earn- 
ings rose to $1.29 a share, from $1.15 
a year earlier. Further gains are ex- 
pected in the second quarter when 
Allied’s sales of nitrogen fertilizers 
increase seasonally. A new nylon fibre 
plant at Hopewell, Va., is slated to 
start operations around mid-summer. 
Other new ventures now in progress 
include a plant at Moundsville, Va., 
for the production of isocyanates, 
used to make a new type of polyure- 
thane synthetic rubber; and a new 
low cost process hydrogen peroxide 
plant at Syracuse, N. Y. Allied plans 
to spend $65 million on new plant 
capacity this year, compared with $94 


million in 1954. 


Allied Stores B 

At 56, stock is reasonably valued 
relative to growth prospects and pro- 
vides a 5.4% yield. (Pays 75c quar- 
terly.) Sales for 1954 rose 5 per cent 
to a new peak, reflecting additional 
stores in operation. Profit margins 
widened and earnings increased to 
$5.50 per common share vs. $4.92 a 
year earlier. Allied Stores is the larg- 
est company in the department store 
field, with 75 stores widely dispersed 
geographically. New regional shop- 
ping centers are being developed at 
Paramus, N. J.; Peabody, Mass., and 
near Minneapolis, Minn. Stores are 
also planned in shopping centers in 
Levittown, Pa.; Houston, Texas; 
Cincinnati, Ohio and _ Hicksville, 
Long Island. In recent years Allied 
has had about the best sales growth 
in the department store field. 


American Investment (Ill.) B 

Shares are of investment quality 
and have growth prospects; at cur- 
rent price of 30 provides 5.3% yield 
based on $1.60 annual dividend. Gross 
8 


based on data and information regarded as reliable, but 





operating income for 1954 rose 4 per 
cent to a new peak, for the tenth con- 
secutive year, and earnings increased 
to $2.36 per common share compared 
with $2.29 a year earlier. According 
to Vice President D. L. Barnes, Jr., 
earnings should at least approximate 
$3.00 per share for 1956. Despite 
leveling off in the rate of growth in 
the future, the company expects to 
double its receivables during the next 
ten years. A proxy fight instigated 
by a former vice president seems 
shaping up for the May 25 annual 
meeting. 
mailed letters to shareholders urging 
adoption of cumulative voting. 


American Potash & Chem. "B" B 

Now at 83, shares constitute a busi- 
nessman’s growth investment. (Paid 
$2 in °54; paid or decl. $1 and 10% 
stock so far in ’55.) Sales of soda 
ash may continue at depressed levels, 
but prospects are favorable for potash, 
salt cake, boron products and lithium 
carbonate. The Eston Chemical divi- 
sion, which recently introduced a new 
pesticide for food warehouses, is also 
expected to increase its volume over 
the 1954 level. 
earnings in 1955 may approach $5 
per combined A and B share, as 
against $3.98 last year. A new lithium 
hydroxide plant near San Antonio, 
Tex., jointly owned with Bikita Min- 
erals, Ltd., is scheduled to begin pro- 
duction toward the end of the year. 


Borg-Warner BL 

A businessman’s commitment with 
growth characteristics; recent price 
46. (Paid or decl. 92Vc thus far in’55; 
$1.67 last year.) A major diversifica- 
tion program is now under way aimed 
at increasing the company’s auto parts 
output and at the same time reducing 
the proportion of that business in re- 
lation to sales to other industries. One 
method used isthe acquisition of 
other companies, recent acquisitions 
including: tools and equipment for 












































































































































rapidly growing food chains in the 
United States. (Paid 40c in ’55; 68c, 
adjusted, in ’54.) Sales for the fiscal 
year to end April 30 rose an esti- 
mated 18 per cent to a new record 
of about $410 million, the nineteenth 
consecutive peak. An earnings gain 
of 26 per cent to an all time high of 
$2.40 per common share is expected, 
compared with $1.77 a year earlier. 
Food Fair has been one of the most 
aggressive in the grocery chain field 
and sales and earnings growth have 
been among the most rapid. Despite 
its huge expansion program, the com- 
pany has earned between 10 and 21 
per cent net profit on its invested 
capital during the past five years. 
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no responsibility is assumed for their accuracy. The opin- oe 
ions expressed should be read in line with the investment lea 
policy outlined each week on the Market Outlook page. va 
manufacturing built-in ranges from iy S" 
Thor Corporation; Weston Hydrau- rs 
lics, a producer of aircraft parts ; and ' 
Brooks Equipment & Manufacturing Bj 
which makes a materials handling de- . 
vice. New products currently being BR °° 
developed include a sonic oil well BR. 
drill and automatic transmissions for i” 
heavy trucks. The company is also Z 
expanding its chemical operations. ae 
Certain-teed Products C+ i” 
Stock, now at 26, is essentially « By? 
business cycle issue. (Paid 50c so far r 
Sie this year; $1.12% last year.) First 
joni oe tty. cli quarter sales exceeded $29.8 million, b 
more than double the $13.5 million $ 
volume reported for the first three 1 
months of 1954. Net income, how- t 
ever, was held to 75 cents a share, as a 
against 46 cents in the same year- ‘ 
earlier period, due to a substantial in- BR 
crease in capitalization during 1954. 1 
Full year volume may reach $120 mil- BR , 
lion, reflecting continuing strong de- ‘ 
mand for building products and in- BR; 
clusion of the recently-acquired Wm. ‘ 
Cameron & Company, a building ma- J , 
terial manufacturer which posted sales i 
of $42.7 million in 1954. é 
As a consequence, I 
Food Fair BRS. 
Now at 53, shares are a business- FR, 
man’s investment in one of the most FM: 
7 
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General Dynamics 





C+ 

Now at 68, stock represents a well- 
established umt in the defense and 
electronics field and has further 
growth prospects. (Pays 55 cents 
quarterly.) Merger of General Dy- 
namics and Stromberg Carlson, a 
leading producer of communications 
and electronics equipment at Roches- 
ter, N. Y., would substantially broad- 
en the company’s base of operations 
in electronics. To effect the merger, 
Stromberg Carlson common _ stock 
would be exchanged share-for-share 
for General Dynamics, with Strom- 
berg preferred called for redemption. 
The preferred, however, is convertible 


Minto 1.4 shares of common for each 


preferred share and would be ex- 
changeable for Dynamics common un- 
der the plan. Shareholders of both 
organizations will vote on the plan 
proposal June 28. 


General Electric A+ 

Stock is a top quality growth issue 
but is no bargain, priced at 51. (Paid 
$1.47 in 1954; 80 cents so far in 
1955.) Sales in the first 1955 quar- 
ter rose to $765.9 million, up 7 per 
cent over the like 1954 period and 
only slightly below the record fig- 
ure set during the first quarter of 
1953. Net per share reached 58 cents 
vs. 56 cents last year. This was ac- 
complished in the face of a decline 
in defense business, thanks to a sub- 
stantial increase in the rate of new 
orders for heavy machinery. Com- 
pany continues to lead in atomic en- 
ergy projects and is now producing a 
prototype reactor for the submarine 
Sea Wolf, doing development work 
on an aircraft nuclear power plant 
for the Air Force and the AEC, and 
will plan and construct an atomic 


® power plant for the Commonwealth 


Edison System. 


General Telephone ot 

Stock is of good quality and has a 
strong growth potential; recent price, 
51. (Paid $1.80 plus 50% stock in 
1954; 88 cents and 50% stock paid 
or decl. so far in ’55.) First quar- 
ter net is estimated at about 85 cents 
per common share, vs. 58 cents a 
year earlier. New phone installations 
for the three months were 34,000 
compared with 23,000 in the first 
quarter of 1954. Stockholders ap- 
proved a proposal to change author- 
ized common from 10 million to 15 


MAY 4, 1955 








million shares and par value from $10 
to $20. Directors have refused to dis- 
cuss reports that company may ac- 
quire Theodore Gary, a holding com- 
pany manufacturing telephones and 
equipment. 


General Tire & Rubber B 

A businessman's commitment now 
priced at 57 to return 3.5% on the $2 
annual dividend. Profits for the first 
fiscal quarter ended February 28 rose 
to $1.62 a share, from $1.46 on some- 
what smaller capitalization in the 
same period a year ago. General is 
now working six days a week on tire 
production, with a seventh day every 
other week to keep up with heavy 
demand. Sales and earnings of the 
Aero-Jet General Corp. subsidiary 
are expected to show considerable 
improvement in 1955. The company’s 
plastics division estimates that its 
volume in 1955 will increase 40 per 
cent over last year, and anticipates a 
substantial gain in margins. By the 
end of the year, General’s unconsoli- 
dated foreign subsidiaries will have 
more plants abroad than any other 
domestic rubber producer. 


Monsanto Chemical A 

A sound growth issue, but at cur- 
rent price of 125 yield is only 2.0% 
on the $2.50 annual dividend. Sales 
rose 23 per cent in this year’s first 
quarter, and profits rose to $1.63 a 
share from $1.09 in the like period of 
1954. Chemstrand Corporation owned 
jointly by Monsanto and American 
Viscose, is now operating profitably, 
and it is hoped that Chemstrand’s ac- 
cumulated deficit, which totaled $17.6 
million on December 31, will be wiped 
out by year-end. Mobay Chemical, 
jointly owned by Monsanto and Far- 
benfabriken Bayer, A. G., of Ger- 
many, is building a plant to produce 
isocynates, used in plastics manufac- 
ture. Monsanto’s new polyethene fac- 
tory at Texas City began production 
on a commercial basis in March, 


Niagara Mohawk Power B 

Stock, at 33, represents a sound 
growth situation. (Pays $1.60 annu- 
ally.) Company has begun operating 
its new hydro-electric installation at 
Five Falls on the Raquette River in 
Northern New York. The new unit 
is part of the $28 million project for 
full development of this river as a 


power source. By 1958, three other 
plants will be completed and the river 
will then supply power for 16 sta- 
tions, enough to service 400,000 
homes. 


Oxford Paper C+ 

Stock, now at 45, is speculative, al- 
though company has improved its po- 
sition considerably in recent years. 
(Paid $1.30 in 1954; 85c so far this 
year.) Sales of this high-grade paper 
producer have grown from $29 mil- 
lion in 1946 to over $54 million last 
year. Profits in 1954 equaled $3.81 
a share, up from $2.88 a year before, 
and are expected to exceed $4 this 
year on a projected five per cent gain 
in volume. The company plans to 
spend about $4 million for plant and 
equipment improvements this year. 
The common and preferred stocks 
were admitted to trading on the New 
York Stock Exchange in February 
of this year. 


Pittsburgh Cons. Coal C+ 
Now at 70, stock is speculative but 
is perhaps the best of the bituminous 
group. (Pays $3 annually.) Com- 
pany’s output was up 13 per cent and 
earnings rose 7 per cent during the 
1955 first quarter as against the like 
1954 period. Net came to $1.11 per 
share vs. $1.04 and the outlook ap- 
pears favorable for the balance of the 
year. The soft coal industry expects 
the continuing growth in steam gener- 
ation of electric power to make up 
gradually for the markets lost through 
railroad conversion to diesels. 


Seaboard Air Line B 

Stock represents a businessman’s 
growth issue; at 83 yields 4.8% 
(based on $4 indicated dividend). 
Earnings for 1955 are expected to be 
substantially above the 1954 level, re- 
flecting operating economies, acceler- 
ated amortization, reduced fixed 
charges and new business as well as 
increased volume in forest products, 
phosphate rock and agricultural com- 
modities (particularly citrus fruits). 
During 1954, the company attracted 
into its territory 121 new industries 
of a permanent nature and 36 of a 
temporary nature. Total 1954 capital 
expenditures amounted to $15.8 mil- 
lion. According to President J. W. 
Smith, capiial expenditures during 
1955 should be somewhat lower than 
in 1954. 
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A Sound Utility 


With Liberal Yield 


Public Service Electric & Gas should — as usual — 


record a new revenue peak this year. Stock affords 


a better than average return from a secure dividend 


Ithough the largest companies in 
A any field find it impossible to 
match the enormous percentage gains 
in revenues scored by the successful 
small and medium-sized units, busi- 
ness conditions during the postwar 
period have been favorable enough to 
permit even the giants to show ex- 
ceptional improvement. In the utility 
industry, of course, advances are 
largely a function of growth in popu- 
lation and industrial activity, since 
consumption per capita shows only 
gradual — though steady — increases 
from year to year. 


Fourth Largest Utility 


Public Service Electric & Gas is 
the fourth largest private utility enter- 
prise in the nation from the stand- 
point of gross revenues and operates 
in the northeastern part of the coun- 
try, where population gains have been 
well below those registered in the 
southeast, southwest and west. But 
within its actual service area, which 
encompasses the major industrialized 
area of New Jersey, industrial growth 
has been rapid and population has 
grown faster than in. nearby regions 
because of large scale migration to the 
suburbs from New York and Phila- 
delphia. 

The results are apparent in the un- 
interrupted rising trend of revenues 
in all recent years. This trend has 
permitted a 32 per cent expansion in 
net income from 1950 to 1954, though 
its effect on common share earnings 
has been nullified by sale. of additional 
shares and by conversion into the 
junior issue of a considerable amount 
of “dividend preference common.” 
The sale of new stock has in turn 
been required by the necessity of 
financing record construction outlays 
in order to meet steadily growing 
demand. 

In 1953, such outlays amounted to 
$83 million, a new peak. This was 
exceeded by last year’s expenditures 


10 


of $88.7 million, and it is anticipated 
that the company will spend some $90 
million during the current year out of 
authorizations which totaled $200 
million when the year began. Some 
$60-65 million of this sum will have 
to be raised by sale of preferred stock 
and bonds; it is not expected that any 
more common shares will be issued 
for the present, and since the con- 
version basis of the dividend prefer- 
ence common changed last July 1, 
conversions should be small for some 
time. 





Public Service E. & G. 


Gross *Earned 


Revenues Per Divi- 

Year (Millions) Share dends —Price Range 
ONG... “URNS UI is ccxsec neds 
1948.. 1701 1.97 $0.80 243%4—20 
1949... 171.5 2.25 1.60 2534—20% 
1950.. 1862 2.06 1.60 26%—20% 
1951.. 201.4 2.28 160 24%—21% 
1952.. 213.9 2.02 1.60 27%4—24% 
1953.. 2303 1.99 1.60 27%—24% 
1954.. 2495 2.00 1.60 2934—25y% 
Three months ended March 31: 

1954.. $69.0 $0.72 ae. 
1935... 76.1 0.83 b$0.40 b3134—28% 





*Based on average shares after 1949. 


a-—Pro- 
forma. b—To April 27. 





The large capital outlays have 
brought financial problems, but have 
materially improved the position of 
the enterprise. Electric generating 
capacity now totals 1,881,300 kilo- 
watts, of which 855,000 kilowatts has 
been added since the beginning of 
1947 and thus represents the most 
modern facilities. A new 185,000- 
kilowatt unit at Burlington will enter 
service this summer, and a 450,000- 
kilowatt station at Linden is sched- 
uled for completion in 1957. At that 
time, 59 per cent of total capacity will 
be of postwar construction. 


Natural Gas Use 


The company derives some 30 per 


cent of its revenues from gas oper- 
ations. At present, it supplies mixed 
gas, part of it high-cost coke oven gas, 
This is gradually to be replaced with 
natural gas as larger supplies of the 
latter become available under existing 
long term contracts with several pipe 


line companies. About 36,000 gas 
customers in four counties will be 
switched to natural gas this year, 
with more changeovers due later. 

Last year, the electric power divi- 
sion derived 35 per cent of its income 
from residential service, 32 per cent 
from industrial customers and 30 per 
cent from the commercial classifica- 
tion. For the gas division, the respec- 
tive proportions were 75 per cent, 9 
per cent and 15 per cent. Thus, Public 
Service depends somewhat more 
heavily on industrial: power use and 
somewhat less on industrial gas use 
than do the nation’s utilities as a 
whole. 


Suitable for Income 


It has been a long time since the 
company’s common stock could be 
considered a dynamic market per- 
former, even for a utility issue. Thus, 
the principal attraction of the shares 
is for income, and on this basis they 
possess greater than average appeal. 
The return afforded at the present 
price of 31 is almost 5.2 per cent, 
against a current average of only a 
little over 4.5 per cent for the 20 
utilities included in Standard & Pootr’s 
daily index. 

To some extent, the high return 
available on this issue probably re- 
flects the large proportion of the earn- 
ings on the common already paid out 
in dividends, and the correspondingly 
small probability of any dividend in- 
crease over the predictable future. 
Even this prospect, however, seems 
adequately discounted in view of the 
substantial present advantage in yield 
enjoyed by the issue. 

Despite the slim dividend coverage 
and the large financial requirements 
involved in the company’s construc- 
tion program, there seems very little 
danger of a reduction in the dividend 
rate. Gross revenues will undoubt- 
edly show further gains this year, and 
in future years, and the company’s 
capitalization is not so large in rela- 
tion to the scope of its activities as 
to cause any additional large dilution 
of earnings. Finances are good, and 
so are prospects. 
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Automation—New Growth Field 


Mechanical control of industrial processes now constitutes 


a sizable business, shared by both large and small firms. 


Largest markets are in the mass-production industries 


6¢ Automation” is a term that has 

come into general use only in 
recent years, but it refers to a cent- 
uries-old concept, namely the transfer 
of human skill to automatic machin- 
ery. Opinion differs as to who fath- 
ered the idea, but it is agreed that 
one of the early pioneers was Joseph 
M. Jacquard, a French engineer, who 
by 1804 had developed a loom on 
which it was possible to weave any 
pattern after the machine had been 
given proper “instructions” by means 
of punched cards. 

Assembly-line production in the 
early days of auto making was an- 
other major step in the evolutionary 
process. And in the post World War 
II period, rising manpower costs, in- 
creasingly rigid standards of preci- 
sion, and growing competition for the 
customer’s dollar caused more and 
more companies to join the automa- 
tion movement. 

The ultimate function of automa- 
tion, if it could be achieved, would 
be complete mechanization of all 
manufacturing operations until pro- 
duction moved through the plant in 
an uninterrupted flow. But as Gen- 
eral Electric points out, the com- 
pletely -automatic ‘“‘push-button” fac- 
tory is still far from attainment. GE 
notes that today automation is most 
frequently thought of as the teaming 
up of a manufacturing machine with 
the appropriate machine for materials 
handling in a more or less limited 
area of production. 

Nevertheless, new adaptations of 
automation machinery to production 
problems are being disclosed almost 
daily and the trend seems certain to 
continue because of the benefits to all 
economic groups. To the manufac- 
turer, automation means lower costs 
and a stronger competitive position. 
To the consumer, it means a greater 
variety of better products at lower 
prices. To labor—which has been 
concerned lest it mean technological 
unemployment—automation can mean 
less drudgery and the creation of 
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Conveyor Equipment Mfgrs. Assn. 


more highly-skilled jobs. Westing- 
house Electric notes that gross na- 
tional product has been growing at 
the rate of 3% per cent a year while 
the working force is increasing at the 
rate of less than two per cent; the 
disparity obviously implies a greater 
dependence upon mechanical power 
than upon manpower to maintain ex- 
panding production. 

Ford Motor Company has taken 
far-reaching steps toward placing its 
plants on an automatic basis. With 
the use of electronic “brains” which 
act as nerve centers, and steel arms 
and fingers which function as a trans- 
port system, the company has set up 
an engine-block tool line which per- 
forms over 500 cutting and drilling 
operations. In the atomic field, the 
use of automatic devices is indispens- 
able because of the safety factor in- 


volved. And J. W. Corey, President 
of Reliance Electric & Engineering, 
declares : “A mine well ventilated and 
with modern pumps to keep it dry, 
and with every unit in the mine driv- 
en by electric motors with automatic 
controls is employing automation just 
as surely as an industrial plant with 
automatic handling mechanisms.” 

Naturally, the extent to which au- 
tomation can be economically applied 
depends upon the volume and nature 
of the end-products in a particular 
field. The most striking benefits are 
possible in mass-production industries 
rather than in fields where large-scale 
production is non-existent. 

The list of companies likely to ben- 
efit from the trend toward automation 
in industry is a long one, ranging 
from such industrial giants as Gen- 
eral Electric to smaller specialists in 
various types of automation equip- 
ment. The potentialities are rather 
strikingly illustrated by the fantastic 
rise of Cross Company whose stock 
sold as low as % in 1950 and was 
recently quoted around 59. The com- 
pany, a maker of special machine 
tools, has turned out installations the 
length of a football field selling for 
over $2 million. 

Less dramatic but satisfactory pos- 
sibilities are indicated for other com- 
panies in the accompanying table, in- 
cluding Square D, whose electrical 
control mechanisms are _ essential 
in automatic production machinery ; 
Consolidated Engineering, which pro- 
vides complete instrumentation sys- 
tems and industrial control equip- 
ment; Cutler-Hammer, the largest 
producer of electrical control devices ; 
and Lamson Corporation, an impor- 
tant producer of automatic conveyor 
systems. Yields ranging from below 
two per cent to more than eight per 
cent reflect varying degrees of qual- 
ity among the individual issues. 


Companies in Automation 


7—Sales—\ Earned 1954 No. of 
(Millions) --Per Share Divi- Book Shares Recent 

Company 1953 1954 1953 1954 dends Value (000) Price Yield 
Cross Company Be. 6 ail $7.2 $10.3 $1.99 $3.94 None $10.04 310 b59 a4 
Consol. Engineering .. 14.1 15.6 0.57 0.95 $0.40 747 890 a26 1.5% 
Cutler-Hammer eta al 62.5 54.2 5.69 6.20 3.00 45.68 660 72 4.2 
Giddings & Lewis..... 37.6 26.8 5.48 4.88 2.40 27.59 360 b28 8.6 
Lamson Corp. of Del. 84 11.4 1.27 1.67 0.80 1944 247 al3 6.2 
Master Electric ....... 19.2 18.6 2.24 2.24 1.60 15.20 605 26 6.2 
Reliance Elec. & Eng.. c36.8 ¢34.3 4.01 c3.82 2.00 28.80 551 a39 5.1 
Servomechanisms, Inc.. 13.3 12.9 0.40 0.66 040 2.77 761 al2 3.3 
SP OT ois sccksce vd 62.3 55.9 3.19 3.40 2.05 22.76 1,375 50 4.0 





a—American Stock Exchange. b-—Over-the-counter bid price. c—Years ended October 31; company 
estimates net for six months ended April 30, 1955 at $1.53 per share. 
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FINANCIAL WORLD was established to diffuse the truth about 


investments, has constantly maintained this attitude, and will con- 


tinue to do so, confident in its belief that as long as it clings to 


this ideal it can count upon the support of the investing public 


What Is High? 


CHAIRMAN FULBRIGHT 
of the Senate Banking Committee 
which is now “reviewing a number 
of legislative and administrative rec- 
ommendations affecting the stock 
market” recently pleaded with leaders 
of thought to “break the hypnotic 
spell cast over them by the rise in 
stock prices.” “As of this moment,” 
he said, “I am of the opinion that we 
are in fact experiencing the beginning 
of excessive speculative activity.” 

It was not so much the current 
price level that caused misgivings, he 
said, as the recent pace of the market 
rise; on the day he spoke the stock 
average had pushed upward for nine 
days straight without interruption. 
The comments of the Senator caused 
some investors, naturally, to give 
pause while they re-surveyed the pic- 
ture, but left one important question 
unanswered: What is high? 


Polling Some Experts 


Just wuo is to decide 
the question is a moot point. In look- 
ing around for experts, here are some 
comments from the record of the Sen- 
ate committee’s recent open stock 
market inquiry: 

“The kind of catastrophic break we 
had in the early ’thirties seems to me 
improbable, but I think it is the better 
part of wisdom not yet to begin talk- 
ing as though everything were per- 
fect” —Professor John K. Galbraith. 
And this: “It might well be asked 
why stock prices did not advance 
sooner than they did. But, as to 
whether the market is too high or too 
low, I don’t know and I don’t know 
anyone else who is qualified to know” 
—Broker Winthrop H. Smith. Next: 
“If our general economic and security 
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policies are sound, the stock market 
will adjust to them, and we will 
not need to worry about a possible 
collapse” — Financier Bernard M. 
Baruch. And, for good measure, 
though he may not have been think- 
ing of the ticker tape when he said it: 
“T personally think we are on the 
threshold of one of the greatest peri- 
ods of prosperity this great nation of 
ours has ever seen”—Benjamin Fair- 
less. 

Where does that leave the inves- 
tor? Just about where he was when 
the “friendly market study” touched 
off all this marketwise thinking. The 
decision is his. He should be prudent 
enough to investigate before he in- 
vests. If he is not that sensible, one 
may well wonder how he was able 
to get the money with which to invest. 


Windfall Tax 


A ccounTAnts, as every 
corporate executive knows, insist 
upon looking at the figures. Conse- 
quently, when a campaign was re- 
cently launched for the repeal of Sec- 
tions 452 and 462 of the Internal 
Revenue Code of 1954, the American 
Institute of Accountants refused to 
accept at face value the claims that 
plugging the loophole (as it was 
called) might yield the Government 
$5 billion a year in revenues now 
purportedly lost because of the pro- 
vision permitting companies a tax de- 
duction on estimated future expenses. 

To get at the facts, the American 
Institute of Accountants made a sur- 
vey dealing with actual figures that 
cover about half of the country’s cor- 
porate income tax payments. On the 
basis of the 13,688 corporate organi- 
zations surveyed, the total provision 
for 1954 taxes was $8.4 billion ; with- 
out recourse to the new tax provision 

















under attack the total would have 
been $8.6 billion, a difference of about 
two-and-a-half per cent. Projected to 
cover figures of the other half of the 
nation’s corporate earnings the differ- 
ence would be less than $500 million 
or one-tenth of the so-called windfall 
estimate. To corporations, the matter 
is not one of survival, but it would 
bring corporate income into line with 
good accounting practice. As for the 
windfall part, there is none. Ulti- 
mately there is no loss to the Treas- 
ury, merely deferment until the fig- 
ures on actual expenses are in. 















A New Calendar? 






Nearty FouR CENTU- 
RIES have elapsed since the Gregorian 
Calendar was introduced to the world 
and the day may be drawing closer 
when another reform in the calendar 
will be made. The movement gained 
impetus a year ago when the Vati- 
can announced through L’Osservatore 
Romano that it was prepared to col- 
laborate in such a project. A month 
later the Economic and Social Coun- 
cil of the United Nations unanimous!y 
adopted a resolution asking all gov- 
ernments to furnish their views on 
the desirability of calendar reform. 
The proposed new World Calendar 
would contain four equal quarters and 
the twelve present months, balanced 
by the observance of a world holiday 
at the end of each year. 

A sense of order is, of course, one 
argument in support of a calendar in 
which dates would fall on the same 
days each year. An important sup- 



























porting point has been presented by f 
The World Calendar Association: 
“Adoption of The World Calendar,” } 
it finds, “would mean savings of sev- } 
eral hundred million dollars per year f 




















for American business.” 
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Venture Capital Firms 
Active in Many Fields 


Investment in risk enterprises has helped to develop 


numerous new industries and individual companies with 


varying degrees of success. Range of activity is wide 


ourishment for growing new in- 
i Ndustries or for an established 
business which needs fattening up ts 
provided by venture capital. The kind 
of business which qualifies for new 
money is determined by the risk capi- 
tal companies themselves. Some are 
interested in speculative ventures 
which call for initial slices of capital 
to develop, test and launch new ideas 
and products. Others specialize in 
special situations (a favorite term of 
Atlas Corporation) where new money 
is needed to revitalize or to expand 
an existing business, perhaps enlarg- 
ing or bettering its facilities and 
products. Actually, most venture capi- 
tal organizations are interested in 
both of these two main types of situa- 
tions although usually one or the 
other is stressed. 


Size Is Immaterial 


Venture capital does not have ta 
be a company or corporate affair since 
any individual who feels that he can 
assume the risk may provide money 
for either a new or a going concern. 
This is probably the most common 
form of risk capital. Frequently a 
syndicate of individuals will combine 
to purchase a small business, pos- 
sibly involving a new product or 
process but with inadequate capital, 
and the successful syndicate is the 
basis for company or corporate 
growth in the field. 

At the other end of the scale are 
such large and well known venture 
capital groups as Atlas Corporation, 
American Research and Develop- 
ment, Chesapeake Industries and the 
privately-owned Rockfeller Brothers, 
Inc.; J. H. Whitney & Company, 
Payson & Trask, Henry Sears & 
Company and others. The field is ac- 
tually very wide; more companies 
seem to be entering it all the time. 
and competition during the last three 
or four years has been growing 
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stronger. Even Electric Bond & 
Share may be mentioned in this con- 
nection since, once free of the Hold- 
ing Company Act restrictions, the 
company intends to utilize security 
proceeds for investment in promising 
situations “where the financial, tech- 
nical and other resources of Bond & 
Share-Ebasco Services can be utilized 
constructively.”” Actually the compe- 
tition arises not so much between the 
venture capital companies themselves 
but as an outgrowth of the general 
trend toward industrial diversifica- 
tion, 


Some Corporate Enterprises 


The Big Board representative 
among venture capital concerns is 
Atlas Corporation which invests in 
special situations for capital gains. 
Basically it seeks no special perma- 
nent holdings but buys, builds, takes 
its profits and then moves on to re- 
invest the capital in another situa- 
tion where the process can be re- 
peated. Principal fields entered have 
been aviation, motion pictures, hotels 
and buildings, oil, utilities, and to a 
small degree, department stores and 
manufacturing. Its investment of $9 
million made last year in uranium 
properties in Utah is an example of 
an outlay in primary capital to de- 
velop a new property and resource, 
but as a rule Atlas invests in going 
concerns which require a push in the 
right direction. 

American Research & Develop- 
ment (over-the-counter) is a typical 
venture capital enterprise which 
seeks to develop new products and 
processes or to improve those already 
existing, and it is concerned primarily 
with new industries. Science and 
technology, therefore, are a large part 
of its stock in trade; it supplies not 
only capital but management assist- 
ance and advisory and consulting 
services. At December 31, funds were 


invested in 26 companies most cf 
which are in the fields of applied 
physics, electronics, nucleonics, chem- 


istry, mechanics, thermomechanics, 
instrumentation and specialized equip- 
ment. The diversity of talent in re- 
search, development and engineering 
staffs represented in this concern is 
wide. 

Chesapeake Industries (over-the- 
counter) may be cited here as an un- 
usual situation in itself since, in ac- 
quiring a number of diversified in- 
terests it has been making good use 
of a $10-million tax-loss carried for- 
ward from 1948-50 and thus has had 
to put up very little cash. On this 
basis it hardly qualifies as a venture 
capital company and yet the methods 
it uses are much the same—investiga- 
tion of some hundreds of companies 
annually and the purchase of a very 
few going concerns. Inasmuch as the 
earnings of the companies acquired 
are being used to pay off Chesa- 
peake’s debt, it might be termed 
Operation Boot-Strap but it has been 
quite successful so far. Under new ~ 
management during the last four 
years, Chesapeake recently paid divi- 
dend arrears ($24 a share) on its pre- 
ferred stock and can boast of a 50 
per cent reduction in debt while in- 
creasing its net worth more than five- 
fold. Unlike Atlas Corporation, it 
purchases with the idea of permanent 
acquisition—and unlike the usual 
holding company situation, eight of its 
nine subsidiaries are wholly-owned. 


And Private Firms 


The privately-owned venture capi- 
tal firms are of interest chiefly as evi- 
dence of the constructive use of capi- 
tal wisely invested for the most part. 
The Rockefeller Brothers are inter- 
ested in situations both collectively 
and individually but one of the most 
important aspects of their work has 
been their financial aid to aviation en- 
terprises such as the now well-estab- 
lished McDonnell Aircraft, Piasecki 
Helicopter and Reaction Motors 
(controlled by Mathieson Chemical 
Corporation). Some notable opera- 
tions have been carried on in foreign 
fields, particularly in Venezuela. J. 
H. Whitney & Company has invested 
in a very broad range of industry, 
generally following no set pattern. 
One of their properties, the first oil 
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refinery in Puerto Rico (Caribbean 
Refining Company) will be in opera- 
tion within the next month, and a 
fairly recent purchase was television 
station KOTV in Tulsa, Okla., a link 
in the Columbia Broadcasting Com- 
pany network. Several thousand situ- 
ations have been investigated since 


ince the average investor confines 

his market operations solely to 
purchases for appreciation or income, 
and sales for switching or realizing, 
short selling is widely misunderstood. 
But there is nothing mysterious about 
it. A short seller merely reverses the 
usual order of transactions, selling 
before he buys, in expectation of a 
decline, rather than buying first in an- 
ticipation of an advance. The process 
is common in commodity markets, 
farmers often selling short in order to 
secure a good price for a crop which 
has not yet ripened. 

In the stock market, short selling 
involves extreme risks, not only be- 
cause there is theoretically no limit 
to the possible losses which may be 
incurred, but because this operation 
is essentially a short term trading de- 
vice whose success depends on suc- 
cessful timing of intermediate and 
even of minor market swings—a mat- 
ter not susceptible of consistent pre- 
diction, and thus dependent primarily 
on sheer luck. 


Short Sale Procedure 


To sell a stock short, it is neces- 
sary to borrow the stock from some 
third party in order to make delivery 
to the purchaser. This is usually 
arranged by one’s broker. Full mar- 
gin is required on short sales, and ad- 
ditional margin is required ‘daily if the 
stock advances. The lender is paid the 
full market value, ordinarily paying 
interest on these funds. If the stock is 
loaning “flat,” however, no interest 
payment is involved and if it loans at 
a premium (as would occur if the 
short interest is large in relation to 
the floating supply) the borrower is 
forced to pay a fee for the use of the 


i4 


the concern started business with an 
initial capital of $10 million in 1946 
but investments have been made in 
only slightly more than one per cent 
of these. In 1954 the company looked 
at 499 situations and called it an aver- 
age year. 

It goes without saying that venture 
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stock and receives no interest on his 
money. When a short sale is cov- 
ered, the stock is returned to the 
lender, who in turn repays the money 
that had been loaned to him by the 
borrower. 

Unless the short seller can make 
personal arrangements to borrow the 
stock for an indefinite period of time 
he is always subject to the risk of be- 
ing called on to return the borrowed 
shares, and of being unable to borrow 
others, perhaps at a time when his 
short sale shows him a loss. One of 
the strongest arguments against short 
selling is the very small number of 
individuals who have been consis- 
tently successful in employing this 
technique. 


Option Trading 


Another trading device used pri- 
marily by professionals is the option. 
“Puts” and “calls” entitle the holder 
respectively to deliver to, or receive 
from, the seller of the option a stated 
number of shares of a certain stock 
at a stated price within a limited time, 
usually 90 or 190 days. 

The cost of the option depends 
on its term, the price and volatility 
of the stock, the spread between the 
option price and the current market 
price and on prevailing market condi- 
tions; it is set by the seller of the 


_ option (a brokerage house or option 


dealer) and is large enough so that 
in the opinion of the seller, he will 
suffer no loss on an average transac- 
tion. Option trading thus involves 
betting against experts. 

Orders may be entered “at the 
market” or “at the opening,” in both 
of which cases the broker is not re- 
stricted as to the price which he may 





capital and other financial supports 
are the vital factors in keeping 
American business and industry op 
the go and in bettering the general 
standard of living. As long as new 
money and fresh energies are avail- 
able, the American way of life will 
continue to be dynamic. 





























pay or accept, or a price limit may be 
included in the order. Limited or- 
ders must be marked “Good Til 
Canceled” (G.T.C.) if they are to re. 
main effective until execution, but 
they may be designated as “day or- 
ders” or “month orders” if the cus- 
tomer wishes them executed only 
during the day or month when en- 
tered. 

A variation of the limited order 1s 
the “immediate or cancel’ order, 
which is automatically canceled if it 
cannot be executed at once. A numn- 
ber of orders in the same stock at 
different prices may be entered simul- 
taneously ; this is a “scale order.” A 
buyer desiring to receive delivery of 
his stock the same day may enter an 
order “for cash”; a seller wishing to 
postpone delivery for, say, 15 days, 
may sell his stock “seller 15.” In 
both cases, the prices would probably 
be somewhat less favorable than on 
“regular way” trades. 


Protects Paper Profits 




















A “stop-loss” order is an order to 
buy at a price above the market or 
sell at a price below the market; it 
becomes a market order when the 
stock advances or declines to the 
stated price. Such orders are usually 
used to protect paper profits. A limit 
can be placed on stop-loss orders ; for 
example, an order to buy at 54 stop, 
limit 55, would be executed at 55 or 
better as soon as the stock reached 
54. A stop-loss order can be coupled 
with a “regular way” order if desired; 
with a stock currently selling at 52, 
such an order might read, “Buy at} 
50 or at 54 stop, coupled.” Thus, one 
order would be canceled as soon as 
the other was executed. 
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Investment Service Section 


For Busy Investors Who Desire Specific Advice Quickly 


MARKET OUTLOOK 











Sharp decline in income return on stocks over past eighteen 


months, combined with currently rising bond yields, suggest 


the price rise is nearing its limit unless dividends expand 


During the past eighteen months, the returns 
afforded by industrial common shares have receded 
from slightly over six per cent to barely more than 
four per cent. The latter figure is the lowest wit- 
nessed since September 1946. The spread between 
stock and bond yields, just about one percentage 
point, is practically identical with that prevailing 
at the 1946 bull market peak, though at that time 
the return on highest grade bonds, less than 244 
per cent, was close to the all-time low. It is around 
three per cent today, having risen from about 2.8 
per cent within the past year. 


During practically all the bull markets of the 
present century, the price rise has continued until 
equities afforded returns of little over three per 
cent. But the last peak, nine years ago, came at 
a yield level of around 344 per cent. In view of 
the extremely low level of bond yields at the time, 
this seems a rather conservative performance, sug- 
gesting that it may no longer be wise to count on an 
equity yield basis as low as three per cent around 
a bull market top. A level around 314 per cent 
would appear a safer target. 


Thus, unless dividend payments expand fur- 
ther, a theoretical limit of some fifteen per cent, or 
at most thirty per cent, seems to apply to any fur- 
ther price rise from present levels, with the lower 
limit ruling for cautious investors. Such a pros- 
pect hardly encourages any attempt to secure large 
profits from now on. However, these figures are 
not realistic, since there is a virtual certainty of 
larger dividend payments later in the year, and 
the increases could be rather substantial in some 
cases in view of sharply rising earnings and excel- 
lent business prospects. 


Most companies are still paying out subnormal 
proportions of their earnings in the form of divi- 
dends. True, financial requirements for capital 
outlays will be large this year—the latest McGraw- 
Hill survey indicates that they will surpass the 1953 
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record—but working capital is also at a peak, and 
stepped-up expansion plans point to a degree of 
optimism among corporate directors which should 
also find reflection in their dividend policies. Mar- 
ket conditions are favorable for the raising of 
additional equity capital where needed, and such 
action would practically require dividend liberality 
for its success. 


It is an over-simplification to think of com- 
mon stock yields as following a straight-line trend 
inverse to that of prices. On at least two occasions 
in the past, stocks have risen to a yield basis ap- 
proximating three per cent, then continued to 
advance to the accompaniment of rising yields— 
since dividends were advancing even faster. This 
occurred from November 1915 to November 1916 
and again from March 1936 to March 1937. 


Both these situations were abnormal. Expan- 
sion of dividends in 1916 was due to war pros- 
perity at a time when the corporate income tax 
rate was only two per cent; in 1936 we were un- 
dergoing belated recovery from a severe depression. 
There is little chance that payments to stockhold- 
ers can be raised anything like as much from now 
on as they were in the two earlier instances. But 
if we assume a ten per cent increase, prices could 
rise by 26 to 47 per cent before reaching a 31% or 
three per cent yield basis. 


These calculations are obviously mere illus- 
trative projections based on only one of the many 
factors which affect stock prices. Rising interest 
rates and restrictive credit measures, which to date 
have had little or no lasting effect on the market, 
cannot be altogether ignored. A Treasury decision 
to sell long term bonds in its May refundings (an 
action: not now expected) would be bearish for the 
short term at least. But over-all, conditions favor 
commitments for income in sound and reasonably 
priced equities. 

Written April 28, 1955; Allan F. Hussey 
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Business Spur 

The continued high level of new car production 
(page 6) is contributing substantially to the in- 
creased demand for steel, rubber and gasoline. Steel 
output was scheduled at 96 per cent of capacity for 
last week, with production estimated at 2.3 million 
tons, only 8,000 tons less than the all-time record 
out-turn of a week in March 1953. Total April 
output of steel came to about 10 million tons, com- 
pared with slightly under 10.2 million in March 
1953, the industry’s best month. New rubber con- 
sumption last March hit a new monthly peak of 
134,987 tons vs. a previous high of 128,610 tons in 
March 1953, while the gain over the 1954 month 
was 23 per cent. Use of new rubber during the 
first three months was up 25.1 per cent over a year 
earlier. Consumption of gasoline exceeded the 50 
billion-gallon mark for the first time last year, and 
is still rising. This demand is reflected not only in 
consumer expenditures and increased tax revenues 
but also in heavy capital outlays by the petroleum 
industry for oil well drilling, refining, transporta- 
tion and trade facilities. 


Machine Tool Recovery 

New orders booked by the machine tool industry 
rose to $63.4 million in March, 26 per cent above 
the like year-earlier month and the highest total 
since September 1953. The tool makers expect 
April to show a continuation of the rising trend, 
though May is still a question mark and thereafter 
a seasonal downturn in bookings is likely as the 
industry’s customers close down for summer vaca- 
tions. As of March 31, the industry backlog of 
unfilled orders stood at $185.3 million, equal to 4.4 
months of production at the current monthly rate. 
Shipments meanwhile have been climbing since the 
start of the year but the March total of only $59.9 
million compares with $96.8 million for March 
1954. 

The machine tool makers have hopes that the 
industry show slated for September will produce 
some important business while $150 million of 
Government orders are expected but have yet to be 
placed. 


Atomic Power 

Proposals by four different groups to build 
atomic power plants reflects growing interest in the 
nuclear power field. The four proposals, submitted 
in response to an Atomic Energy Commission in- 
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vitation for bids, were made by the following 
eroups: (1) American Gas & Electric, Bechtel 
Company, Commonwealth Edison, Pacific Gas & 
Electric, and Union Electric which want to build a 
180,000 kw plant near Chicago, to be completed 
by 1960; (2) a group of New England companies 
which have banded together as Yankee Atomic 
Electric Power Company and have proposed a 
100,000 kw installation to be completed by 1957; 
(3) a nine-company group headed by Detroit 
Edison which wants to build a 100,000 kw plant in 
the Detroit area by 1958; and (4) Consumers Pub- 
lic Power District which has applied to build a 
75,000 kw plant near Columbus, Neb., by 1959. 


Steady Living Costs 

The Government’s cost of living index has 
chalked up a record by staying perfectly steady for 
the fourth consecutive month. Prospects are for 
more of the same. To date this is the longest period 
without fluctuation in the Bureau of Labor Statis- 
tics’ consumer price index since it was established 
in 1941. During World War II price control, there 
were several three-month periods without change in 
the index, but never four in a row. In mid-March 
the index stood at 114.3, with 1947-49 — 100, the 
same as mid-December. Little change seems in 
prospect for the mid-April figure, which will be 
published in May. 


The Bearings Makers 


Following a general decline in net profits last 
year, the makers of tapered bearings appear headed 
for significant improvement in 1955. Timken Roller 
Bearing, leader in the field, reported first quarter 
net of $2.06 per share, a sharp gain over the $1.24 
for the 1954 opening period. (Timken, of course 
is also a producer of electric furnace steel, and 
improved activity in this division is a factor in the 
company’s showing.) Meanwhile, SKF Industries, 
Swedish-controlled bearings producer, recently ac- 
quired control of Tyson Bearing Corporation, be- 
lieved to have ranked third in the field after Timken 
and Bower Roller Bearing. Here are the 1954 re- 
sults of the bearings group: 


Sales Earnings Recent 

(Mils.) Per Share Price 
Timken Roller ....... $135.6 $4.40 55 
Bower Roller ....... $5.3 2.67 33 
Torrington Company. 43.6 2.07 a23 
Fafnir Bearing ....... N.R. 3.65 b45 





a—-Boston Stock Exchange. b—Bid Price. N.R.—Not 
reported. 
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Cigarette Up-Swing 

The smoking-cancer scare seems now to be fading 
into the background as a cigarette sales influence. 
February Internal Revenue figures show manufac- 
turers’ shipments seven per cent higher than a year 
ago, following a January gain of five per cent. 
Lorillard and Liggett & Myers are the first of the 
leading companies to report for the first quarter, 
and both had good sales increases for the period. 
L. & M. was able to translate its sales gain into a 
jump in earnings ($1.70 per share vs. $1.12), 
although Lorillard’s results were down because of 
heavy expenses, concentrated in the first three 
months, of introducing a king-size filter tip 
cigarette. Sales of the other leaders also are under- 
stood to be higher than last year, and the industry’s 
earnings prospects seem to have taken a decided 
turn for the better. 


Peak Paper Output 

Output of paper and paperboard during the first 
quarter is estimated at nearly 7.2 million tons 
against 7.0 million for the previous high set in the 
same period of 1951. And compared with the 1954 
period, a gain of ten per cent was scored. The 
industry appears confident that another record year 
is in sight with production of between 27.5 million 
and 28 million tons compared with the previous 
high mark of 26.7 tons in 1954. Prospects for 
exports of both wood pulp and paper are more 
favorable this year, reflecting the industry’s efforts 
to broaden world markets. Exports of wood pulp 
alone are expected to rise at least 15 per cent above 
last year’s 442,000 tons. From the beginning of 
the century to the present time, per capita con- 
sumption has risen from 58 to 390 pounds, and 
with researchers busily developing new qualities 
and grades of paper further to broaden the market, 


the limits of growth would not yet appear to be 
in sight. 


Corporate Briefs 


American Motors has begun an 18-month, $60 
million development and modernization program, 
to be financed from existing capital. 

Reynolds Metals will start work this summer on 
a $3 million aluminum extrusion plant at Rich- 
mond, Va. 

Kaiser Steel plans purchase of the steel division 
of Basalt Rock Company. 

Texas Company plans record capital outlays 
during 1955, exceeding the $292 million spent last 
year, with about 60 per cent going toward increas- 
ing crude oil reserves. 

Youngstown Sheet & Tube and Bethlehem Steel 
officials still are considering means of overcoming 
Federal opposition to a merger of both companies. 

Pan American World Airways has placed an 
order for 18 additional DC-7Cs, bringing to $110 
million its total current contracts with Douglas 
Aircraft. 

Detroit-Michigan Stove merger with the Welbilt 
Stove has been held up by minor legal technicalities 


but the final agreement is expected to be signed 
May 17. 


Latest Market Statistics 


April 27 Year 
*Price-Earnings Ratios 1955 Ago 
50 Industrials ....... 13.66 10.49 
SE si kee kee 11.61 7.46 
SP ov waetac 16.36 13.78 
*Average Yields 
50 Industrials ....... 4.07% 5.15% 
yd ere ee 4.57 6.28 
Fe ere 4.58 5.00 
CP ace as ecadea 4.16 5.17 


*Standard & Poor’s Corporation; see also page 32. 
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SELECTED ISSUES 











Issues listed do not constitute all the recommendations 
made from time to time, nor is it intended that holdings 
be confined to these securities. The selections are not to 
be regarded as trading advices, nor as short term recom- 


mendations. Notice is given— together with reasons for 
the change when issues on this page are dropped from 
the list. Purchases should be made only when consistent 
with the policies outlined on the Market Outlook page. 





Bonds 


These bonds are of sound quality, suitable for inclusion 
in conservative portfolios. Net yields generally indicate 
the investment caliber of individual issues. 


Recent Net Call 

Price Yield Price 
U. S. Gov't 2%s, 1972-67.......... 96 2.80% Not 
American Tel. & Tel. 234s, 1975.... 95 3.08 104 
Atlantic Coast Line gen. 4%s, 1964. 107 3.58 Not 


Beneficial Loan 2s, 1961......... 97- 3.05 100% 
Chicago, Burlington & Quincy 3%s, 

DUE didnensdietinsnesakatmcawee 101 3.08 105 
(Caties Serine Bs, TOT «és iseisccininnn ic 98 3.13 100 
Commonwealth Edison 2%4s, 1999.. 91 3.13 103 
Oklahoma Gas & El. 2%s, 1975..... 93 323 102% 


Paeific Tel. & Tel. deb. 234s, 1985.. 93 3.11 105 
Southern Pacific Co. 44s, 1969.... 107 3.85 105 
Southwestern Gas & El. 34%4s, 1970.. 101 3.17 103% 
West Penn Electric 3%s, 1974..... 102 3.36 104.4 


Preferred Stocks 


These are good grade issues suitable for general invest- 
ment purposes. 


Recent Call 
Price Yield Price 
American Sugar Ref. 7% cum...... 143 490% Not 


Associated Dry Goods 54% Ist cum. 109 4,82 110 
Atchison, Topeka & Santa Fe 5% 

(par $50) non-cum. ............ 60 4.17 Not 
Champion Paper $4.50 cum........ 107 4.21 106 
Public Service E&G $1.40 cum.conv. 32 4.37 (1960) 
Reading 4% lst par $50 non-cum... 40 5.00 50 
Wheeling Steel $5 Cum............ 102 4.90 105 


Long Term Growth Stocks 


Attraction of these issues is based on industry growth or 
steady improvement of individual company position. Yield 
is subordinate to long term price appreciation possibilities. 


r-- Dividends — Recent 
1953 1954 Price Yield 


A rere *$1.00 $100 50 20% 
El Paso Natural Gas.......... *160 200 48 4.2 
DOR FOES ocnccintsupicns 265 2.75 84 73.6 
Standard Oil of California..... 3.00 *300 80 38 
Union Carbide & Carbon...... 250 250 91 2.7 
United Air Limes.............. 150 150 4 33 
Westinghouse Electric ........ 200 250 77 32 





*Also paid stock. Based on current quarterly rate. 
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Common Stocks for Income 


Issues of this type should constitute the larger proportion 
of common stock commitments held by the average investor; 
issues listed in the “Stocks for Income and Appreciation” 
classification may be used as supplementary selections. 


-- Dividends—, Recent 
1953 1954 Price Yield 


American Tel. & Tel........... $9.00 $9.00 181 50% 
Borden Company ............. 2.80 *2.80 65 43 
Columbia Gas System......... 0.90 0.90 16 5.6 
Consolidated Edison .......... 230 240 50 48 
Per rer 3.00 3.00 54 5.6 
Louisville & Nashville......... 5.00 5.00 8 59 
MacAndrews & Forbes........ 3.00 3.00 50 60 
May Department Stores........ 180 180 37 48 
SUE DN -nbcncsvaedopewes 180 180 34 5.2 
Pacific Gas & Electric......... 205 2.20 48 4.6 
Pacific Lighting .............- 162% 200 40 5.80 
Philip Morris, Bic.....6..0600 3.00 300 40 7.5 
ee 240 240 44 55 
Socony-Vacuum Oil ........... 2.25 225 S54 42 
Southern California Edison.... 2.00 2.00 50 748 
Standard Beamds. «0. 0sccccsss 170 2.15 40 5.4 
OE EE c.vcascedcpiccaee 200 2.25 47 48 
Temes COMERS oe dsive vince 340 3.75 99 38 
Union Pacific Railroad ........ 6.00 6.00 177 3.4 
Walgreen Company ........... 1.70 160 30 53 
West Penn Electric ........... 110 4115 25 48 


*Also paid stock. fBased on current quarterly rate. 


Stocks for Income and Appreciation 


These sound common stocks do not possess the same 
degree of stability as issues listed in the “Common Stocks 
for Income” group but are satisfactory for larger portfolios. 
Greater price volatility should be expected from commit- 
ments in this classification. 


-~ Dividends —, Recent 
1953 1954 Price Yield 


SD OR 6s cst cianen eigen $3.00 $3.00 56 54% 
Bethlehem Steel ............. 400 5.75 146 §4.1 
Brooklyn Union Gas........... 150 160 34 752 
Ciaett, POOROO 6 cccesccvssies 2.50 250 4 = 5.7 
Container Corporation ........ 2.20 2.50 66 4.6 
Flintkote Company ........... 200 3.00 40 $63 
ee ee nee ae 400 5.00 101 5.0 
Glidden Company ............ 2.00 200 41 49 
Kennecott Copper ............ 6.00 600 108 5.6 
Olin Mathieson Chemical...... 2.00 *2.00 55 3.6 
Simmons Company............ 250 2.50 43 58 
SN MU. ocicncnesduncadeenn 260 260 55 4.7 
ihe Pre error am 3.00 3.00 87 74.6 
Worthington Corporation ...... 200 250 56 4.5 





*Also paid stock. Based on current quarterly rate. tBased on 
$2.50 actual annual basis. §Based on $6 indicated annual payment. 
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Cabinet proposal would benefit earnings of railroads 
Brokers’ loans up $1 billion in 1954 — New bill would 


require small security issues to be registered also 


WASHINGTON, D. C.—Many peo- 
ple consider that the rise in margin 
requirements to 70 per cent was un- 
important. They seem to think that 
the Federal Reserve Board merely 
likes to show from time to time that 
it’s aware of what’s going on, and 
so tinkers a bit with rates. But it’s 
worth noticing that the volume of 
brokers’ loans increased almost $1 
billion in 1954. The market for securi- 
ties a few years ago seemed to be al- 
most entirely for cash, but that’s not 
quite the case now. 

Since the beginning of the year, 
the Reserve authorities have in- 
creased the rate 20 percentage points. 
There’s little doubt that if the volume 
of loans keeps on going up, as it has 
been since December, there will be 
additional increases. There are sug- 
gestions from Capitol Hill that the 
market be put entirely on a cash basis. 
That probably won’t happen, but 
there may be an approach. 

It’s to be taken for granted that 
the White House is concerned. There 
have been stories that top officials 
have pressed for faster, more force- 
ful action. The worst, from their 
point of view, would be for the boom 
to go on unchecked all through 1955 
and then to burst next year. It would 
be nice to quiet things down for a 
while. Naturally, those who control 
things don’t possess the skill to call 
shots that closely. 


From the way real estate has 
behaved so far, housing experts look 
for a big increase in residential vol- 
ume, at least during the earlier part 
of 1955. By the end of the year, it’s 
thought, the large volume of mort- 
gage lending may send rates up. It’s 
noticed that institutional lenders have 
become increasingly concerned. 


At long last, a bill has been in- 
troduced to require registration of 
MAY 4, 1955 





small as well as large security issues 
with the Securities and Exchange 
Commission. The sponsor is Repre- 
sentative John Bennett (R. Mich.). 
At present, issues having a total of- 
fering price of less than $300,000 are 
exempt from SEC registration. Vir- 
tually all of the scores of uranium of- 
ferings of the past several years have 
totaled less than that figure, precisely 
because they thereby avoid the nec- 
essity of registering. 

A typical uranium issue is offered 
at five or ten cents a share, with the 
prospectus showing only that the 
company has leaseholds on land in 
one of the states in which uranium 
has previously been found. There is 
usually a vague statement by some 
geologist that uranium probably oc- 
curs nearby, and that discovery by 
the company is possible. Proceeds of 
the offering repay the individuals 
who have set up the company for 
their interests in the leaseholds, and 
defray the high promotion expenses. 
Whatever is left is used for explora- 
tion and development. 


At a recent dinner a Government 
housing expert told reporters that 
there won’t be any slum clearance. 
The President, he said, had de- 
manded a “new look.” The question 
is whether it is worthwhile to build 
in the center of cities, which con- 
ceivably could be bombed. 


A proposal by the Cabinet Com- 
mittee on Transportation, headed by 
Secretary of Commerce Weeks, if 
carried through would evidently help 
railroad earnings. Some of its fea- 
tures may pass. The opposition is 
terrific since the help to the railroads 
would, at least on the surface, be at 
the expense of others. 

The most important feature is to 
let railroads actually compete with 
truckers for freight. The roads would 










have greater freedom to cut rates in 
order to keep or get business, though 
they wouldn’t be allowed either to 
discriminate among shippers or to 
ship below cost. At present, it ap- 
pears, they’re losing even long haul 
business. Truckers of course will put 
up a fight. 

The feature almost certain to be 
killed is the grant to the Interstate 
Commerce Commission of power to 
let a railroad drop unprofitable pas- 
senger service. Opposition comes 
from the States and from the railroad 
brotherhoods. Such a bill was pro- 
posed several years ago by Senator 
Bricker, but was never reported to 
the floor. 


The latest atomic bomb tests, 
undertaken on behalf of Civil De- 
fense, look like an advertising men’s 
stunt. Various branded products are 
being specially packaged and sub- 
mitted to vigorous bombing. Of 
course, it’s no sales point to be able 
to say that a food is bomb-proof. 


Department of Agriculture has 
opened a new market for the ethical 
drug houses. Its scientists have just 
shown that antibiotics can be used to 
eradicate plant diseases. Sprays have 
been developed in the laboratory for 
all sorts of blight: tobacco, tomatoes, 
beans and others. Fungus diseases 
too can be cured. 

The Department points out that 
antibiotics are expensive. But the 
cost, it is said, is low enough to make 
antibiotics worth using on high value 
crops. It’s thought that the market 
will develop fastest among fruit farm- 
ers. It’s a matter, partly, of careful 
calculation for the farmer. 


—Jerome Shoenfeld 
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New-Business Brevities 





Gadgets... 

Rising popularity of the family-size 
backyard swimming pool has stimu- 
lated development of what is de- 
scribed as “the first low-cost, portable 
filter” which can be used without pro- 
fessional assistance for installation or 
operation—called the Diaclear filter 
by a company of the same name, it’s 
suitable for pools holding as many as 
15,000 gallons of water. . . . Taylor 
Instrument Company, if you'll par- 
don the pun, has tailored a barometer 
for the golfer—readings are in golfing 
terms: dry course, wet course, stay 
in the clubhouse. .. . / A lightweight 
folding lounge chair suitable for use 
on a picnic or at the beach opens and 
closes with ease, fits into a carrying 
case not much larger than the typical 
knitting box frequently carried by the 
ladies—weighing only five pounds, 
the chair is a product of Leisure In- 
dustries; its frame is made of alu- 
minum, the seat of duck and the case 
of reinforced plastic... . : An ordinary 
outdoor grill or fireplace can be con- 
verted into an electrically powered 
rotisserie with the Roti-Grill unit 
marketed by Party-Q Corporation— 
powered by an air-cooled motor, the 
spit is large enough to handle a 20 
pound turkey. 


Books ... 


Latest in business references is a 


handy one volume Directory of 
Manufacturers of America (1,143 
pages; price, $125) listing some 


300,000 companies by states and with- 
in states by product classifications— 
included is such pertinent information 
about individual corporations as the 
names of top executives, company ad- 
dress, and number of employes; pub- 
lisher is Directory of Manufacturers, 
Inc... . An up-to-date description of 
methodology and scope of major sta- 
tistical series published by the Bureau 
of Labor Statistics can be found in a 
recently published book, Techniques 
of Preparing Major BLS Statistical 
Series, available from the U. S. De- 
partment of Labor (126 pages; price, 
65 cents)—sources, sampling and 
estimating methods, limitations of the 
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series and available measures of their 
reliability are each discussed in the 
volume. . . . Many persons have be- 
come familiar with the name George 
S. Clason as the author of a series of 
Babylonian parables dealing with the 
personal financial success secrets of 
the ancients; these, in the past, have 
been distributed through literature 
made available to the public by banks, 
insurance companies and other busi- 
ness organizations—now, Hawthorn 
Books, Inc., has published his inspira- 
tional writings on Babylon, where 
many basic principles of finance still 
in use today were first nurtured, un- 
der the title The Richest Man in 
Babylon (158 pages ; price $2.95). 


Office Accessories ... 

Thanks to Underwood Corpora- 
tion, there’s no longer need to put 
up with excessive vibration when us- 
ing a typewriter on the sliding shelf 
of a desk—the 
desk stabilizer 
introduced by 
Underwood 
and pictured 
to the right is 
said to change 
any “wobbly 
springboard in- 
to a firm plat- 
form.” ... 
new plastic 
typewriter rib- 
bon trade- 
named Polycar, designed for ma- 
chines with carbon ribbon attach- 
ments, is suitable for general cor- 
respondence as well as for photo-off- 
set copy preparation—announced by 
Rochester Ribbon & Carbon Com- 
pany, the Polycar ribbon is said to be 
practically smudge-proof and almost 
unbreakable in use; it is so much 
thinner than the carbon paper ribbon 
presently used in photo-offset typing 
that over a third more can be spooled 
on the same size reel. . . . Peerless 
Photo Products, Inc., has redesigned 
its Dri-Stat photocopy machine to 
provide for greater accuracy and flex- 
ibility—five pounds lighter than the 
previous model, the new unit has been 











made more accessible for easier clean- 
ing and servicing. . . . Deservedly 
gaining in popularity is a rubber 
stamp by Everprint Products, Inc, 
which needs no ink—it’s said to be 
good for 100,000 impressions. . .. 
Added to the Remington Rand Inc, 
product line recently is a new elec. 
trified rotary card index file, the 
Kard-Veyer, for reference and post- 
ing operations—also new is a noise- 
less typewriter with an exclusive fea- 
ture to assure that a slight tap on the 
keys will leave a uniform impression 
on the paper. 


Rubber .. . 

In certain soils, commonly found 
in areas suitable for citrus fruit cul- 
tivation, tractors and_ self-propelled 
harvesters require tires than can ride 
on top of the soil rather than dig in, 
as does the ordinary tractor tire— 
with the introduction last month of 
the U. S. Royal Flotation Special, 
United States Rubber Company now 
can meet demand for such shallovw- 
track tires. .. . Firestone Tire & Rub- 
ber Company is producing a new ny- 
lon cord Sky Champion Gear Gn 
airplane tire designed to provide 20 
per cent more service than presently 
available commercial airliner tires— 
greater tread radius and wider ribs 
insure more even wear, states Fire- 
stone. . . . What looks like a quonset 
hut made of rubber is the U. S. Air 
Force’s latest Arctic ground shelter 
designed to quarter 30 men and radat 
equipment and to remain erect even 
under snow loads up to 24 tons—de- 
veloped by B. F. Goodrich Company 
in cooperation with Bendix Aviation 
Corporation, the six-room shelter caf 
be erected within two hours because 
of a unique method of construction 
employing 24 inflatable rubber tubes 
placed side by side which, when filled 
with two pounds air pressure, form 
the roof and side walls. 


Chemicals . . . 

Loosening corroded nuts or bolts 
which have become “frozen,” usually 
quite a trying experience, can now be 
a simple procedure even around the 
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home, thanks to Olin Mathieson 
Chemical Corporation’s newest prod- 
uct, Puritan Penetrant—a non-oily 
liquid, it is applied and allowed to act 
for several minutes after which the 
work is tapped lightly and then dis- 
assembled with ease. . . . Looking for 
an inexpensive fire extinguisher ?— 
you'll find it in the Kill Flame, a non- 
toxic aerosol-type extinguisher intro- 
duced by Allchem Manufacturing 
Company for small oil, electrical or 
gasoline fires... . / A high gloss porce- 
lain-like paint in five colors that 
match the recently introduced colored 
line of General Electric Company 
kitchen appliances has been placed on 
the market by Sun Chemical Corpora- 
tion—distribution will be handled 
both by GE and Sun dealers. .. . Al- 
lied Chemical & Dye Corporation’s 
Barrett Division has started large- 
scale production of a new type of 
nylon molding compound called Plas- 
kon Nylon, the company’s first major 
thermoplastic product—the compound 
is said to increase manifoldly potential 
uses for nylon by molders and ex- 
truders of industrial and consumer 
products since it is strong, light- 
weight, offers good resistance to 
chemicals and has self-lubricating 
properties. 


Electrical . . . 

A portable industrial vacuum 
cleaner that can be carried on the 
back like a knapsack will be demon- 
strated by New Welbeck, Ltd., at 
the British Industries Fair which 
opens this week in London and 
Birmingham, England — weighing 
16% pounds, the Bak-vak, as it is 
called, comes with tools and acces- 
sories for a wide variety of jobs... . 
In the things-to-come department, 
Radio Corporation of America now 
has an experimental automobile radio 
utilizing transistors in place of elec- 
tron tubes—operating directly from a 
six-volt battery, the radio needs about 
one-tenth of the power used by a con- 
ventional car radio, would create so 
little a drain on the battery that it 
would practically eliminate failure 
due to neglecting to turn off the radio 
while parked. 


—Howard L. Sherman 





When requesting information concerning 
business questions, please address this 
department and enclose a self-addressed 
stamped envelope. Also refer to the date 
of this issue. 
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All prices subject to change 


As far as common stocks go—that’s always been true. 


But recently we’ve noticed that a good many people, who are 
buying stocks for the first time, seem to think prices only change 
in one direction—up. 

And that isv’t true. 


Stocks never were and never will be just a one way road to riches. 


There’s always some risk in any form of investment—and that 
includes common stocks, too. The risk that there may come a time 
when you're forced to sell at a loss. 


So if you’re just buying stocks today, in the hope of a quick 
profit tomorrow, remember that the problem of sound selection 
always increases with a general rise in prices . . . that a seasoned 
appraisal of all the available facts becomes more and more 
important. 


And when it comes to ¢hat, you may find our Research Depart- 
ment of service. 


MERRILL LYNCH, PIERCE, FENNER & BEANE 


70 Pine Street, New York 5, N. Y. 
Offices in 106 Cities 
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Stockholders face busy calendar of annual meeting days— 


New techniques used to pack them in at gala occasions 





LD HOME WEEK — Tech- 

niques for holding annual meet- 
ings of corporations have been 
improved in recent years. The Gen- 
eral Electric, American Telephone & 
Telegraph, International Telephone 
& Telegraph, U.S. Steel, these and 
many other meetings regularly draw 
large crowds; partly because of their 
importance, partly because of enter- 
tainment. New York Central’s New 
York - to - Albany stockholder special 
train clicked from the beginning. It is 
one vestige of the old management 
that Ropert R. Younc will retain 
this year when Central’s meeting is 
held in Albany on May 26. American 
Airlines, while planning its Wilming- 
ton meeting on May 17 in the con- 
fines of an office building, has 
experimented with a supplemental 
“stockholder reception” in a hangar 
at La Guardia Airport (see cover) 
and drew 2,500. On the Pacific 
Coast, where outdoor life is featured, 
the Matson Navigation Company for 
the past five years has been packing 
them in. Gala occasions, many stock- 
holder meetings now smack of Old 
Home Week flavor. 


In Comfort—At Matson’s recent 
meeting the drawing card was not 
only a report on the year’s activities, 
but also hospitality aboard Matson’s 
luxury liner, Lurline. At 9:30 A.M.., 
an hour before meeting time, the 
gangplank was lowered for early ar- 
rivals at Pier 35, San Francisco Bay. 
Up it streamed hundreds of stock- 
holders, mostly Bay Region residents 
but some from faraway points. Five 
hours later at 2:30 P.M. the last of 
the well-fed crowd trooped happily 
down the gangplank again. 


Marine Piggy-Back — Tours of 
the ship, a color film of the recent 
volcano in Hawaii, a business meet- 
ing under the glare of a battery of 
lights for television cameras and 
other events highlighted the stock- 
holders’ day. The meeting was held 
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SEVIER: A new idea 


in the main lounge, seating 450, but 
TV carried the performance to other 
lounges where stockholders relaxed 
as they reviewed. President RAN- 
DOLPH SEVIER told them that Matson 
is studying a method to ship fully- 
loaded trailers on freighters to for- 
eign ports, from whence they would 
continue under their own power. The 
trailer ship, however, is not so far 
along the road to development, for 
obvious reasons, as its railroad piggy- 
back counterpart. 





Federated Stores— Basic to 
stockholder plaudits are earnings, 
which brings us to the happy position 
of Frep Lazarus, Jr. The presi- 
dent of Federated Department Stores, 
Inc., reported for the fiscal year ended 
last January 29, record sales of $500.6 
million and record profits amounting 
to $19.1 million or $5.25 per share. 
The company retired its remaining 
preferred stock during the year and, 
reported Mr. Lazarus: “Common 
shareholders’ equity was increased by 
$9 million to $131 million.” Of his 
latest baby, Fedway Stores, the mer- 
chandiser said 1954 saw substantial 
improvement. “Systems and pro- 


cedures have been refined and simpli- 
fied.” 





Their Candidate — The sugges- 
tion was made here last week that the 





Bank of America has some good ma- 
terial of its own to bid for the mantle 
of the West Coast’s greatest banker, 
the late A. P. GIANNINI. Apparently 
the same idea has been given some 
weight by the University of Minne- 


sota. On April 22 the University 
tendered President S. CLARK BEIsE 
of the bank its Outstanding Achieve- 
ment Award for the best job done by 
any graduate during the year. Dr, 
J. L. Morritt, Minnesota’s presi- 
dent, conferred the honor. In 1954, 
under Beise’s guidance, the Bank’s 
profits reached a new high at $63.3 
million, equal to $2.64 a share on 24 
million shares. 





ALCO Outlook — Over threc- 
quarters of its regular products in 
1954 were in new lines, which led to 
the change in name of the American 
Locomotive Company to its new 
cognomen of ALCO Products, In- 
corporated. Last year ALCO intro- 
duced 18 new products. While a 
three-weeks’ strike reduced first quar- 
ter net to 31 from 64 cents a share, 
President Perry T. EGBErT said the 
second quarter would be better. The 
company currently is taking a good 
second look at a financing proposal to 
retire its seven per cent cumulative 
preferred. Mr, Egbert shied away 
from details but indicated he hoped 
to get a better deal and consequently 
a better break for common. stock- 
holders. 





Reward of Research—Union Car- 
bide & Carbon Corporation last year 
spent $40 million on research, $6 mil- 
lion over the year before. In 1954 it 
introduced 24 new chemicals of which 
15 had not been available before for 
industrial purposes. The record 
strongly supported a point that Presi- 
dent Morse G. Dra stressed at the 
company’s recent annual meeting. Re- 
search, he emphasized, is the key to 
sales and pays off in later profits. 





Commercial Solvents—This cor- 
poration’s participation in Northwest 
Nitro-Chemicals Ltd., a Canadian 
producer of high analysis chemical 
fertilizers, has been confirmed by 
President J. ALBERT Woops of the 
Commercial Solvents Corporation. 
Solvents has a long-term management 
contract and initial operation of the 
new company is scheduled for early 
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Annual Report 


FAIRCHILD ENGINE AND AIRPLANE CORPORATION 


FOR THE YEAR AS A WHOLE 1954 1953 
Sales and Other Income:.........:...:.:.:2.................. $140,751,724 $170,541,543 
Costs and Expenses before Federal Taxes on 
RR cone «PONG reece nee 132,077,929 156,495,782 
Earnings before Federal Taxes on Income...... 8,673,795 14,045,761 
Federal Taxes on Income...............0...:...:cecce000-+- 4,539,780 10,032,220 
gg  ERREEDE DEPRES OE emer ae 1.57 4.34 
ET ER ae at ae ESE 4,134,015 4,013,541 
CRP er) rn ee Ses a 1.43 1.74 
SEEN ER OE 1 kaye em 2,136,941 1,848,166 
Bh NN iste sisssicccsstpicepseckialtile: axed peadatchilgitendicss .80 .80 
AT THE YEAR END 
li $246,000,000 $321,000,000 
FOU NN GOI os wincccicdcenctdncersenesnitononsnnsen 19,658,994 15,923,992 
rs NE oe a he 6.81 6.89 
Stockholders Investment................00.....0000cce000000- 31,530,601 23,315,564 
Per Share (Book Value) ..........00.0..00000000.... 10.92 10.69 
Ratio of Current Assets to Current 
NC” LCR Ey eee 1.6 tol 1.4 tol 
Number of Common Shares Outstanding........ 2,887,758 2,310,207 
Number of Stockholders of Record.................. 13,500 10,351 
13,671 13,005 


Number of Employees.....................2..c00cccccceeee0e+ 


FAIRCHILD ENGINE AND AIRPLANE CORPORATION 


HAGERSTOWN, MARYLAND 
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Copies of our annual report are available on request. . . 
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Quarterly dividend No. 137 of 
Seventy-five Cents ($.75) per 
share has been declared on 
the Common Stock of Allied 
Chemical & Dye Corporation, 
payable June 10, 1955 to 
stockholders of record at the 
close of business May 13, 
1955. 

W. C. KING, Secretary 


April 26, 1955. 



































a Manufacturers of 


Bl: 


a Wall & 
es AMERICAN =O" 
z= ENCAUSTIC 

e= TILING ee 
=: COMPANY, INC. 2 


Be SS 
= COMMON STOCK DIVIDEND ae 
ea ea 
geez Declared April 20, 1955 as 
eR BN 
sm 15 cents per share a8 
Se Ba 
#8 Payable May 27, 1955 e 

&= Record Date May 12, 1955 88 
ER RB 
Res Bs 


& 
te America’s OLDEST Name in Tile ee 


Because SE SeRSsesssermenenesenss 
Pessustacasaeaseeestaeasenen ean 





1957. A large agricultural area is its 
market. 





Stock for Children—The effort 
initiated by KeirH FuNston to 
eliminate red tape from making gifts 
of stock to children has moved for- 
ward. The State of Georgia was the 
first to enact a law that makes such 
gifts feasible without such bother as 
establishing a trust or having a court 
appoint the father, for instance, as 
legal guardian of his own children. 
Colorado passed a similar law just 
this month and bills of similiar pur- 
pose have been introduced in the 
Legislatures of Connecticut, Iowa, 
Maryland, Massachusetts, New Jer- 
sey, Ohio, California and Texas. The 
first children to receive a stock gift 
under the Georgia law were HowEtu 
Hot tis III, six, and his sister MARY 
JANE, four. It consisted of 19 shares 
of A. T. & T. for each child. Donor 
was State Senator Howell Hollis of 
Columbus, author of the Georgia 
legislation, who wants his children 
“to become acquainted at first-hand 
with the free enterprise system as 
symbolized by the private ownership 
of corporations.” 


Dividend News 


Armco Steel: Voted a 45-cent dividend 
payable June 8 to. stock of record May 
6. Payment is equal to 90 cents on the 


old stock on which a 2-for-1 split will 
become effective May 6. 


Pure Oil: Declared 40 cents on the 
new stock payable June 1 to stock of 
record May 6. Payment is equal to 8) 
cents on the old stock which was split 
2-for-1 and on which a 50-cent quar- 
terly rate had been paid. 


Minneapolis - Honeywell Regulator: 
Declared a 35-cent dividend payable 
June 10 to stock of record May 20. Pay- 
ment is equal to 70 cents on the old 
stock which was split 2-for-1 and on 
which a 60-cent quarterly rate had been 
paid. 


Zenith Radio: Paying 75 cents June 3( 
to stock of record June 10. Company 
paid 50 cents in previous quarters and 
a year-end extra of $1 last year. 


Casco Products: Voted a 35-cent divi- 
dend payable May 18 to stock of record 
May 5. Previous payment was made 
February, 1953. 


Standard Tube: Paying 10 cents on 
Class B stock June 10 to stock of record 
May 27. Paid 12% cents December 10 
last. 


Business Inventories 
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The Board of Directors, at a meeting held April 21, 1955, 
declared a regular quarterly dividend of 75 cents per share 
on stock of this Corporation for the second quarter of the 
calendar year 1955, payable June 15, 1955, to stockholders 
of record at the close of business May 13, 1955. 


RICHFIELD 
Ovl Corporation 


= Executive Offices: 555 South Flower Street, Los Angeles 17, California 


RICHFIELD 
Atvidend notice 


Cleve B. Bonner, Secretary 


























Concluded from page 3 


ders; month-end stocks of goods 
amounted to 2.24 times this sum. 
But in February of the current year, 
orders amounted to $25.7 billion. This 
was a new all-time peak except for 
May 1953 and a few months follow- 
ing the outbreak of war in Korea; 1n- 
ventories were only 1.7 times as large 
as orders in the latest month. 
Manufacturers’ holdings of finished 


_ goods have been materially above their 


raw material inventories during the 
past year for the first time since 1940. 
The relationship was strongly the 
other way during World War II, and 
finished goods barely caught up with 
raw materials for about a year during 
1949-50. But producers have been 
reducing their holdings of raw ma- 
terials since the close of 1951—-partly 
from choice, partly because of scarci- 
ties of metals and some other items— 
and this has permitted a restoration 
of the prewar relationship. 

True to form, stocks of finished 
goods continued to rise after total in- 
ventories turned down early in the 
1953-54 recession; net liquidation of 
end-products did not commence until 
after February 1954. But there should 
be a gradual uptrend from now 00. 
Far from being unwelcome, such 4 
development is necessary if the vol- 
ume of trade is to expand as expected. 
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Street News 














Who will head underwriting 
of Ford stock offering later 
this year is anybody's guess 


hat frequently asked and never 

answered question “Would Gim- 
bel’s tell Macy’s?” comes to mind 
after a Street reporter has tried his 
best to find out what investment 
banking firm is likely to get the Ford 
Motor Company stock distribution 
business later this year. If anyone in 
the underwriting fraternity has a firm 
hope of handling the deal, he isn’t 
telling anyone else. He isn’t even 
yuerying prospective aides to form a 
prospective underwriting group. A 
lot of prestige will go to the house 
that handles the deal — nation-wide 
prestige, since it is conceded that the 
Ford interests will want the broadest 
kind of distribution for goodwill and 
business-getting reasons. 

Everyone who aspires to be the 
syndicate head is holding his cards 
very close to his vest. This is one of 
the cases where no banker boasts 
about having the inside track. In the 
grist of rumors, the ones that emerge 
most prominently are these: That 
Harriman Ripley & Company will get 
the assignment because Joseph P. 
Ripley has had close social relations 
with the elder Fords for a long time. 
Another is that Goldman, Sachs & 
Company is in a prime position be- 
cause partner Sidney J. Weinberg, 
has acted in an advisory capacity to 
the Ford Foundation at times. Still 
another looks to Dillon, Read & Co. 
‘o play an important part, if not the 
leading one. In the mid-1920s this 
irm bought the Dodge Motor Com- 
pany, a single-family enterprise, and 
made a public distribution which still 
highlights automobile industry financ- 
ing. A little later Dillon, Read made 
the headlines with a reported offer to 


buy the entire Ford enterprise for $1 
billion. 





The most plausible of the Ford 
Tumors involves the firm of McDon- 
nell & Company, which isn’t an in- 
MAY 4, 1955 


vestment banking house at all, but a 
member house of the New York 
Stock Exchange. Six of the nine 
members of this firm are McDon- 
nells. And one of them married into 
the Ford family. If the McDonnell 
firm swings the Ford stock distribu- 
tion it will be as joint syndicate man- 
ager with a large underwriting house 
equipped to handle the subscription 
books in so important an undertak- 


ing. 


Competition for the Ford business 
is not confined to the underwriting 
houses. A lot of prestige will go to 
the exchange which gets the listing 
for stock of this fabulous company. 


Keith Funston, president of the New 
York Stock Exchange, and Edward 
McCormick, the enterprising presi- 
dent of the American Stock Ex- 
change, were conspicuous at last 
month’s dinner of the New York’ 
Financial Writers Association when 
Ernest Breech, Ford chairman, indi- 
cated that the Ford stock distribution 
will take place this year. 

Thirty years ago the Dodge family 
sold out lock, stock and barrel. Only 
the car name remains—now one of 
the Chrysler line. No one in the 
financial community or in the motor 
industry can conceive of anything 
like that happening to the great Ford 
dynasty. 
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Announcing Uniteds Special Report ou 


317 STOCKS 


thal have not missed 


a Dividend in 25 Years 


Gr. ITED’S exclusive Report covering stocks on leading 
Exchanges and over the counter that have paid dividends 
without a break for 25 to 171 years is just off the press. These 
dependable dividend-payers include 115 stocks that have paid 
regularly for more than 50 years; 15 for over 100 years. Many 
of these sound issues yield 6% to 8%. 


Which of These Stocks Best For You? 
Check These Staff Selections 


To help you make selections, our Staff singles out these four 
popular groups as having special attraction today. 


~ 10 Stocks in line for dividend increases 
10 Deflated Stocks, 20% below previous highs 
10 Stocks favored by banks, investment trusts and colleges 
10 Growth Stocks offering rich rewards to patient investors 
Send only $1 for your copy of this Report on ““317-Stock Report.” In 
addition we will send you without extra charge the next 4 issues of the 


weekly United Reports, covering Stocks, Bonds, Business Outlook, 
Commodities, and Washington Developments. 


r—-—— FILL OUT COUPON AND MAIL TODAY WITH ONLY $1———- 
| BY AIRMAIL $1.25 [] 
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} UNITED BUSINESS SERVICE 


| Serving more business men and investors than any other advisory service. 


(This offer open to new 


FW-51 


BOSTON 16, MASS. 























The VALUE LINE AMI 


Investment Surve 








AUTO STOCKS o 


Key to the 1955-56 Economy ? 


Hic# level automobile production is sparking the strong uptrend in steel, rubber 


and other basic industries. 
boom. 


Hence, autos have become the key to the current 
Investors have more than one reason to watch which way autos go. 


This is the year of paradoxes, when each automobile manufacturer plans to 
increase his share of the market; when the industry has a 30-day inventory of 
cars but no individual company will admit that its dealers have more than a 10- 
day supply; when production cannot keep up with orders but is in excess of sales. 

Have you considered what will be the effect on each company of union demands 
for a guaranteed annual wage, even if it winds up in nothing worse than a higher 
wage cost per car? What trends are evident in the basic determinants of demand— 


replacement needs and new family formations? 


Every investor should see the 


new 64-page edition of Value Line Ratings & Reports which analyzes current and 
long-term trends in the key automobile industry, gives a full-page analysis of each 
company, shows which stocks are underpriced and which overpriced. 


SPECIAL: 


You are invited to receive this 64-page issue covering Automo- 


bile, Truck, Aircraft, Airline and Agricultural Equipment stocks at no extra 


charge under this Special Introductory Offer. 


In addition, you will receive 


in the next 4 weeks new reports on over 200 major stocks and 14 industries 


to guide you to safer and more profitable investing in 1955. 


analyzes 36 stocks including: 


Boeing General Motors 
Douglas Chrysler 

Martin Allis-Chalmers 
Grumman Bell Aircraft 
TWA Curtiss-Wright 
Lockheed Republic Aviation 


General Dynamics 
American Motors 


Int’l Harvester 


This issue 


United Aircraft American Airlines 

Eastern Air Lines 

Pan Amer. Airways 

Studebaker-Packard 

No. Amer. Aviation 
and 13 others 


Fairchild Engine 
United Air Lines 


$5 INTRODUCTORY OFFER* 
Includes 4 weekly editions of the Value Line Survey—with a full-page Rating & 


Report on each of 200 stocks and 14 industries. 


It includes also a new Special 


Situation Recommendation, Supervised Account Report, 2 Fortnightly Commen- 


taries, and 4 Weekly Supplements. 


(Annual subscription $120.) 


BONUS: You will also receive under this Special Offer at no extra charge the 
new 12-page Summary-Index giving current Value Line advices, yields and future 


price expectancies on all 700 stocks under supervision. 


*New subscribers only. 
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The Value Line Survey is now used by over 13,000 individual 
and institutional subscribers throughout the world, including 
banks, trust companies, insurance companies and universities. 


Send $5 to Dept. FW-30 


THE VALUE LINE 


INVESTMENT SURVEY 
Published by ARNOLD BERNHARD & Co., Inc. 





THE VALUE LINE SURVEY BUILDING 


5 EAST 44TH STREET, NEW YORK 17, N. Y. 




















AMERICAN GAS 
AND ELECTRIC COMPANY 


a 
Common Steck Dividend 


regular quarterly dividend of 
eA forty-five cents ($.45) per share on 
the Common capital stock of the Company 
issued and outstanding in the hands of the 
public has been declared payable June 10, 
1955, to the holders of record at the close 
of business May 10, 1955. 





April 27, 1955. 





W. J. ROSE, Secretary © 























United Engineering and Foundry 
Company 
Pittsburgh, Pa., April 26, 1955. 


The Board of Directors declared a dividend 
of twenty cents (20c) per share on the $5-Par 
Common Stock; and the regular quarterly divi- 
dend of one and three-quarter percent (14%) 
on the $100-Par Preferred Stock, both payable 
May 17th to stockholders of record May 6, 1955. 


GEO. V. LANG, Treasurer. 















Dividend Meetings 


he following dividend meetings 
jeer scheduled for dates indicated, 
Meetings are frequently moved up a 
day or more or may be postponed. 





May 3: Airfleets Inc.; Allied Kid; 
American Bakeries; American Machine 
& Foundry; Argo Oil; Belden Manv- 
facturing; Brown Shoe; Brunswick. 
Balke-Collender; Buffalo Forge; Central 
Steel & Wire; Chicago Molded Prod. 
ucts; Coca-Cola Co.; Coca-Cola Inter. 
national; Consolidated Water & Power 
& Paper; Electric Controller & Manv- 
facturing; Grocery Store Products; 
Holeproof Hosiery; Hudson Bay Min- 
ing & Smelting; International Cigar 
Machinery; Interstate Power; lowa 
Electric Light & Power; Kansas Power 
& Light; Loblaw Inc.; Lockheed Air. 
craft; Maytag Co.; Micromatic Hone; 
Minneapolis-Honeywell Regulator Co, 
Monarch Machine Tool; National Cylin- 
der Gas; National Rubber Machinery; 
Niagara Mohawk Power; North Ameri- 
can Refractories; Pan American World 
Airways; Dr. Pepper; Piper Aircraft; 
Pittsburgh & West Virginia Railway; 
Standard Oil (Ohio); Stix, Baer & 
Fuller; Timken Roller Bearing; Transue 
& Williams Steel; Universal Pictures; 
Venezuela Syndicate; Vick Chemical. 


May 4: Allis-Chalmers; Avon Prod- 
ucts; Belding-Corticelli; Bristol-Myers; 
Buckeye Pipe Line; Central & South 
West Corp.; Chrysler Corporation; 
Colonial Stores; Copper Range; Eagle- 
Picher; Eddy Paper; Flintkote (o; 
General Foods; General Outdoor At- 
vertising; Giant Yellow Gold Mines; 
Houston Lighting & Power; Inter 
national Products; Merritt-Chapman & 
Scott; Missouri Utilities; Morgan (J. 
P.); Mount Vernon-Woodberry Mills; 
Norfolk Southern Railway; Norther 
Oklahoma Gas; Phelps Dodge; Pren- 
tice-Hall; Reliance Manufacturing; 
Singer Manufacturing. 


May 5: American Metal Limited; 
Bigelow-Sanford Carpet; Bower Roller 
Bearing; Colonial Sand & Stone; Fish- 
man (M. H.); Hanna (M. A.); Kert 
County Land; Paramount Pictures; 
Sheaffer (W. E.); Warren Petroleum. 


May 6: American Chicle; Americat 
Encaustic Tiling; Ashland Oil & Refit 
ing; Atlanta Gas Light; Atlas Powder; 
Barium Steel; Bond Stores; Burlingtot 
Steel; Burton-Dixie; Cone Mills; Day: 
ton Power & Light; Globe Union; Ham 
mond Organ; International Petroleum) 
Interstate Engineering; Ludlow Mant 
facturing & Sales; Marquette Cement 
Missouri-Kansas Texas Railroad; Ne 
York State Electric & Gas; Parker Pet 
Patterson-Sargent; Peoples Gas Light 
& Coke; Rome Cable; St. Louis-Sa 
Francisco Railway; Sterling Drug. 















May 9: Akron Brass-Manufacturing 
Carey (Philip) Manufacturing; Chicag® 
Rock Island & Pacific Railroad; Clauss 
ner Hosiery; I-T-E Circuit Breaket 
Midwest Oil; Northern States Pow? 
(Wisconsin); St. Joseph Lighe & Powe! 
Seeger Refrigerator; South Americ 
Gold & Platinum; Standard Oil Ket 
tucky; Thermoid Co.; United Aircrafl 

















Washington Water Power. 
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That’s one way of expressing the pace at which National 
Gypsum is expanding to meet the growing building materials 
market...and to take an ever-larger share of that market. 

A dynamic five-year program calls for expenditures of 
$75,000,000. You can see evidence of this activity all the way 
from Nova Scotia, scene of a $6 million dollar gypsum 
quarrying development, to the Gulf of Mexico, where new 
gypsum and insulation board plants are being built. In southern 
Indiana a new gypsum plant is near completion to serve 

the booming midwest market. Also being increased is the 
production of Gold Bond rock wool, asbestos, paint and 

metal products that builders and ‘“‘do-it-yourself”’ homeowners 
have grown to depend on. Would you like a copy of the 
Company’s recently released Annual Report, pointing out progress 
and future expansion? Write to Dept. F-55, National Gypsum 
Company, Executive Offices, Buffalo 2, New York 


Pacemaker of the Building Industry NATIONAL 


Gold Bond 


BUILDING 


PRODUCTS 


GYPSUM 
COMPANY 


BUFFALO 2,NEW YORK 





DIVIDEND NOTICE 


GENERAL GAS 
CORPORATION 


BATON ROUGE, LOUISIANA 











Generalgas, 


The Board of Directors 
of General Gas Cor- 
poration has declared 
a dividend of $0.25 per 
share on the Common 
Stock, payable May 31, 
1955 to stock of record 
at the close of business 
on May 16, 1955. 


HAL S. PHILLIPS 
| Treasurer 





— hal — 
The ARO EQUIPMENT CORP. 


Bryan, Ohio 


Quarterly 
Dividend Notice 


The Board of Directors has 
declared a quarterly dividend of 
30c per share in cash plus 10c 
extra in cash on common stock, 
payable July 15, 1955 to share- 
holders of record at the close of 
business on June 24, 1955. 


L. L. HAWK 


Sec.-Treas. 








ee 14, 1955 








THE TEXAS COMPANY 
211th 


Consecutive Dividend 


A regular quarterly dividend of 
seventy-five cents (75¢) per share 
on the Capital Stock of the Com- 
pany has been declared this day, 
payable on June 10, 1955, to stock- 
holders of record at the close of 
business on May 6, 1955. 

The stock transfer books will re- 
main open. 

S. T. CrossLanp 


April 26, 1955 Vice President & Treasurer 














CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


1955 


1954 


12 Months to March 31 


Carolina Power & Lt..... 
Central Maine Power.... 
Delaware Power & Light 
Detroit Edison 

Kings County Lighting... 
Minnesota Pwr. & Lt..... 
Niagara Mohawk Pwr... 
Ohio Edison 

Oklahoma Gas & Elec.... 
Pacific Lighting 

Pub. Service Elec. & Gas. 
South Jersey Gas 

So. California Edison.... 
Washington Water Pwr.. 


$1.53 
2.00 
2.17 
2.18 
1.12 
1.73 
2.14 
3.15 
2.26 
2.88 
2.12 
1.62 
3.05 
1.94 


$1.52 
1.58 
1.90 
1.92 
1.27 
1.97 
2.05 
2.90 
1.83 
1.99 
1.86 
1.41 
2.42 
1.82 


9 Months to March 31 


Ayrshire Collieries 

Best Foods 

Colorado Fuel & Iron.... 
Jaeger Machine 
eS ree 
O’okiep Copper 

Spencer Chemical 
Standard Products 


2.52 
2.13 
2.07 
0.87 
0.73 
7.43 
2.83 
4.15 


Virginia-Carolina Chem.. D0.50 
6 Months to March 31 


Amer. Steel Foundries... 
Beech Aircraft 
Rhinelander Paper 


0.80 
3.10 
1.52 


1.94 
2.08 
2.03 
1.31 
0.78 
5.79 
2.81 
1.73 
1.90 


2.08 
yd | 
1.52 


3 Months to March 31 


ACF-Brill Motors 

Allen Industries 

Allied Chem. & Dye 

Allis-Chalmers 

Aluminum Co. of Amer... 

American Airlines 

American Broadcasting— 
Paramount Theatres ... 

American Chicle 

American Cyanamid 

Amer. Encaustic Tiling. . 

American Seating 

Anchor Hocking Glass... 

Atlantic Refining 

Atlas Tack 

Bangor & Aroostook .... 

Bausch & Lomb 

Bayuk Cigars 

Beech-Nut Packing 

Blaw-Knox 

Bliss & Laughlin 

Borg-Warner 

Budd Co. 

Campbell, Wyant & 

Cannon 

Castle (A. M.) 

ee Mere rere eee 

Central Foundry 

Certain-teed Products ... 

Chance Vought 

Conde Nast 

Continental Baking 

Crucible Steel 

Diversey Corp. 

Dobeckmun Co. 

Duval Sulphur & Potash. 

Eastern Gore. csc cccicas 

eee 

ge ee ee 

Fansteel Metallurgical ... 

Ferro Corp. 

Gair (Robert) 

Gamble-Skogmo 

General Baking 

General Electric 

General Motors 


0.85 
0.59 
1.15 
1.68 
0.78 
0.06 


0.25 
1.14 
0.87 
0.35 
0.24 





BLAW-KNOX 
COMPANY 


Dividend #154 


The Board of Directors of 
Blaw-Knox Company, a Dela- 
ware corporation, at a meet- 
ing held April 25, 1955, de- 
clared a cash dividend of 
THIRTY CENTS ($.30) per 
share, payable June 14, 1955 
to stockholders of record at 
the close of business on May 
16, 1955. 


G. L. LANGRETH 


Vice President — Finance 
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THE SOUTHERN | 
COMPANY 


(INCORPORATED) 














“| The Board of Directors has declared 
S| a quarterly dividend of 22% cents per 
%4 share on the outstanding shares of § 
common stock of the Company, pay- § 
fy able on June 6, 1955 to holders of § 
% record at the close of business ong 
ki May 2, 1955. he 
L. H. Jarcer, Treasurer § 





THE SOUTHERN COMPANY SYSTEM 
Serving the Southeast through: 
ALABAMA POWER COMPANY 
GreorciA PoweER COMPANY 

Gutr Power Company 
Mississipp1 Power COMPANY 

SOUTHERN SERVICES, INC. 
“TET ee a ee 


—_ 








SUMMER RENTAL | 


Poconos, Summer Rental, Stone Lodge 
Or. famous stocked trout stream, large paneled 
living room, fireplace, paneled bunk room, fire 
place, lavatory, three double bedrooms. bathroom, 
good kitchen, electric dishwasher, screened dining 
porch; stone terraces, outdoor grill; three actés 
semi-landscaped, beautiful setting of native rhode 
dendron and laurel; natural swimming pool. 


Britton, Bushkill, Pa. 
Bushkill 36-M 














PEACE IN THE SUMMER 


Rent artist home in the Poconos, 85 miles Phils, 
N. Y. All modern conveniences. Deliveries. 
bedrooms, 3 baths, swimming pool, converte 
barn for recreation, terraces, beautiful grounds 
seclusion, serenity. 3 months, $1,250. 
Harriton, Minisink Hills, Pa. 
Stroudsburg 2567J12 or, 
Week Days, N. Y., RH 4-4720 
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CORPORATE EARNINGS 





EARNED PER SHARE 
ON COMMON STOCK: 


Gen. Public Service...... 
Gillette CO. sc. ceitelse ess 
Glenmore Distilleries .... 
Granby Consol. Mining. . 
Hercules Powder ....... 
Hilton Hotels ........... 
Howe Sound ........... 
RS Se 
Interchemical Corp. ..... 
Intertype Corp. ......... 
Johns-Manville ......... 
Kingston Products ...... 
Lehigh Port. Cement..... 
Libbey-Owens-Ford ..... 
Liggett & Myers......... 
Sh GE tetrvendnatends 
Meade ‘CHE. hc. ccce ss 
Marquette Cement ...... 
McQuay-Norris ......... 
mead CORN cc cscs lcws wand 
TS CMR cic a unadkiees 
Se 2 Serre 
Minneapolis- Honeywell 

> Serer errr 
Nat’l Automotive Fibres.. 
National Aviation ....... 
Nat’) Dairy Products.... 
National Gypsum ....... 
eee 
National Shares 
LS ee 
Newport Industries ..... 
N. Y., Chic. & St. Louis.. 
Otis Elevator 
wate, DWN 2... 2. cece 
Penick & Ford.......... 
Pfeiffer Brewing 
Pfizer (Chas. ) 
Phelps Dodge 
Pittsburgh Cons. Coal.... 
Pittsburgh Forgings ..... 
Plymouth Oil ........... 
Reed Roller Bit.......... 
Republic Aviation 
Reynolds Metals ........ 
| ee 
Rockwell Spring & Axle.. 
Rotary Elec. Steel 
Safeway Stores 
Schick, Inc. 
Scott Paper 
Sharon Steel 
oltre, BME. issn asccces 
Standard Packaging 
Texas Instruments 
Texas Pacific Coal & Oil 
anew SHO oo. 6cesde'es 
Thompson (John R.)..... 
Thompson Products 
Timken Roller Bearing... 
Udylite Corp. ........... 
Union Carbide & Carbon. 
nderwood Corp. ....... 
United Biscuit 
United Cigar-Whelan 


£4 6.69.66 4 0s 


eeeeeee 
eee ee eeeee 


coe eeee 


eee ewes 
eee eee eee 
ee ee 

eee ee ewer ene 


ee 


U. S. Hoffman Machinery 
U.S. & Int’l Securities. .. 
bee BAS iiictetes had oe’ 
Vanadium Corp. ........ 
Waldorf System 
Wayne Pump ........... 
Vestinghouse Air Brake. 
West Va. Coal & Coke.. 


eee eee wee 


U. S. & Foreign Securities 


1955 1954 
3 Months to March 31 
$0.03 $0.03 
1.49 1.59 
a0.22 a0.07 
*(0).22 *0.17 
1.54 1.21 
1.66 1.05 
0.25 0.09 
0.05 0.05 
1.10 0.96 
1.00 0.79 
0.86 0.82 
0.07 D0.03 
0.74 0.56 
1.78 1.25 
1.16 1.26 
1.70 1.12 
D0.57. = D1.54 
0.63 0.41 
0.44 0.38 
LZ 0.96 
0.57 0.29 
0.35 0.31 
0.59 0.63 
0.14 0.16 
1.00 0.38 
0.17 0.22 
0.62 0.56 
1.24 0.94 
0.84 0.67 
0.13 0.14 
0.77 0.65 
0.33 0.09 
1.25 1.06 
1.09 0.97 
0.58 0.41 
1.16 1.01 
D0.04 0.10 
0.75 0.66 
1.50 1.02 
1.14 1.04 
0.23 0.77 
0.91 0.79 
0.38 0.25 
2.89 0.69 
3.54 2.41 
0.95 1.05 
0.88 0.59 
1.18 0.74 
0.57 1.01 
0.26 0.68 
0.70 0.62 
2.03 0.06 
0.10 D1.13 
0.51 0.40 
0.13 0.12 
1.13 1.17 
0.61 0.11 
D0.12. = D0.36 
1.20 12 
2.06 1.24 
0.34 0.23 
0.98 0.74 
0.58 0.20 
0.68 0.40 
0.05 0.02 
+3.07 0.25 
2.04 1.01 
0.06 0.03 
0.50 D0.09 
0.90 0.65 
0.16 0.03 
0.48  D0.02 
0.37 0.22 
0.28 D035 
1.33 1.54 


Worthington Corp. ...... 


MAY 4, 1955 


* . . 
D Canadian currency. a—-Combined common. 
—Deficit. +Includes non-recurring income. 
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—> FLASH ANNOUNCEMENT!! — 
Free offer 


STANDARD & POOR'S 


Buy, Hold and Switch Recommendations 
on 60 Closely Watched Stocks 


$ You will also get data on share earnings 1953-54, indicated dividends, current 
per cent yield. Standard & Poor’s market policy and advice on recommended 
investment cash reserve. 


Included in the closely watched stocks, you will find 20 sound issues for 

appreciation, including 2 low-priced stocks (priced below $25) for high per- 
centage gains; 18 for appreciation combined with worthwhile income; and 22 for 
income, most of which have long, unbroken dividend records. 


ACT NOW-MAII 





-_ 
Send me the FREE STUDY on 60 Closely Watched Stocks with 
0 ¥ all the factual information mentioned above. I am not obligated in j 
© 
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tauffer —_- TEXAS PACIFIC COAL AND OIL COMPANY 
SINCE Fuss o* Bia e 
> Sd 
STAUFFER CHEMICAL : *. 
Cash Dividend a a 
COMPANY No. 183 ® a 
June 3, 1955 » a 
DIVIDEND NOTICE Ss & 
The Board of Directors has declared % oe” 
a dividend of 37)4¢ per share on the an as® 
common stock payable June 1, 1955 
to stockholders of record at the close . : 
. At th gul nnual meeting held April 
of business May 18, 1955 , 20, 1955, ae Benes of Directors declared 
Christian deDampierre a regular cash dividend of 35¢ a share, 
Treasurer payable June 3, 1955, to stockholders of 
record at the close of business May 11, 
1955. 
By R. SEIBEL, Secretary 























| narvesrer | a=) COLUMBIAN 
==) company | CARBON COMPANY 


The Directors of International Harvest- One-Hundred and Thirty-Fourth 


er Company have declared quarterly i caiuiie titel 
dividend No. 147 of one dollar and Consecutive Quarterly 


A ter] ividend of 50 cents per 
seventy-five cents ($1.75) per share on pe pny ome Matra Boo! 
the preferred stock payable June 1, Company will be paid June 10, 1955 
1955, to stockholders of record at the pe Pee — at the close 
close of business on May 5, 1955. aaa reco celia ee 

GERARD J. EGER, Secretary Vice-President—Finance 

















REAL ESTATE 





DELAWARE 





REHOBOTH BEACH, DELAWARE 
Estate Sale, large luxurious ocean front summer 
residence for sale. Located in the beautiful sea- 
shore resort, 8 bedrooms, 3% baths, dining room, 
living room, kitchen, servants’ quarters over 4- 
car garage, large screened and sun porches on 
two sides, about % acre of ground, priced at 
$59,500. 

HARRY M. GRIEVES, Realtor 
Box 147 Phone Rehoboth 4901 





MAINE 





BEAUTIFUL MAINE 
FARMSTEAD 


overlooking mountainous _ section Androscoggin 
River. Built 1797, maple shaded 12-room dwelling, 
large attached ell and barn, fine condition. Three 
bathrooms, paneled and beamed kitchen with fire- 
place, auto oil heat, three-car garage, shop, antique 
furnishings, all utilities, including town water. 70 
acres pasture and woods, trout stream, frontage 
on river and Federal Highway. Three miles to 
Prosperous town, good schools, bus system at door. 
Best hunting, fishing, winter sports, site of FIS 
and Olympic ski contests. Address inquiries to 


Cc. H. CLAYPOOL 
Centerville, Ohio 





NEW YORK 





DELAWARE COUNTY 
200 partly wooded acres, distinctive modern 
Colonial home, 4 bedrooms, living room 
30x18. Servants’ quarters. Large barn, 


stables. To settle estate, $30,000 or best 
offer. 


Mang & Bowne Agency, Inc. 
Sidney, N. Y. Phone 4261 





VIRGINIA 








VIRGINIA 


MODERN HOME of solid stone, 
15 minutes from Fredericksburg, 
on beautiful Bay, 5 acres, long 
water front. Macadam road. 
Large rooms, 3 bedrooms, 2 bath- 
rooms, living room, dining room, 
kitchen, oil heat. Large porch 
overlooking water. Greenhouse, 
outbuildings, 3-car garage. Com- 
plete summer cottage. 


Owner Being Transferred 


Owner, P. O. Box 574 
Fredericksburg, Va. 
Phone: Essex 3-8938 























BUSINESS PROPERTY 





LOUISVILLE, KY., Area. Manuf’g bldg. for 
sale, 55,000 square feet. Brick, steel and 
glass construction. First floor concrete— 


second floor maple. For descriptive folder 
write or call 


Harry K. Moore Co. 
363 Starks Building, Louisville, Ky. 
WA 6641 
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DIVIDENDS 





DECLARED 








To receive a dividend, stock must be 
held on the ex-dividend date, normally 
three days before the record date. 


Company 
ABC Vending ........ Q20c 
po ee ee eee 040c 
Ween We kicewvesans 50c 
Aeroquip Corp. ...... Q10c 
Allied Stores ........ Q75c 


Alpha Portland Cement.25c 
Amer. Encaustic 
Se onc caneneen Ql5c 
Do 344% pi...... Q87 tc 
Amer. & Foreign Pwr..15c 


American Meter ..... Q50c 
Amer, Potash & Chemical 
eS er ee Q50c 

Bie: GL. B.. occcitninell 50c 

Do 4%. Mes innted< sa O$1 
Amer. Smelting & 

NE ods cerkvenede 60c 
American Tobacco ...Q85c 
Arizona Public Service. .25c 
Acme Biel oc cdisccvas 45c 
Armstrong Cork ...... 30c 


Associated Dry Goods.Q40c 
Do 5.25% pf....Q$1.31% 


Atlantic Refining ....Q50c 
Atlas Plywood 

| ee ee Q31%c 
Ayrshire Collieries ..... 25c 
Basic Refractories ....Q25c 


Beck (A. S.) Shoe..... 25c 


Do 434% pf.....Q$1.183%4 
Beaunit Mills ......... 30c 


Blaw-Knox .......... Q30c 
Boeing Airplane ..... Q50c 
De -scinniacondpaus Sp25c 
Brown Rubber ........ 25c 
Ration Co. ..csiasnct Q60c 
ee rere 30c 
i 2 eer Q$1.25 
Burlington Industries ..15c 
Do 34% pf....... Q87'%c 


Campbell Red Lake 

OT eEee ere: *10c 
Campbell Wyant & 

Cannon Foundry ...Q50c 
Carborundum Co. ....Q35c 


Carpenter Steel ........ 75¢ 
Casco Products ...... QO35c 
Cessna Aircraft ...... Q25c 


Century Rib. Mills..Q7%c 
Cincinnati Mill. Mach..75c 
Colonial Sand & Stone.Q5c 
Columbian Carbon ...Q50c 


Commodore Hotel ..... 15c 
Cons. Edison 

(New York) ...... Q60c 
Cons. Engineering ..... 10c 
Continental Can ...... Q75c 

Ded B70 Os cass 09334c 
Crown Zellerbach 

| ee es. Q$1.05 
Curtis Publishing 

> ee Q75c 

Do BW Mises. ied Q$1.75 
Dette & Ce.. .s0c.e sas Q50c 

Bee FORM. «Son canne Q35c 


Dickey (W. S.) Clay 
Mf 


Douglas Aircraft ...... Oc 

eb .ssalak<a thar cee E50c 
Drewrys Ltd. ........ 040c 
Driver-Harris ....... Q50c 


Eaton Manufacturing. .Q50c 


Pay- 
able 
5-25 
6-11 
6-10 
6- 1 
7-20 
6-10 


5-27 
7-1 
6-10 
6-15 


6-15 
6-15 
6-15 


5-31 
6- 1 


6- 
6- 
6- 
6- 
6- 


6-15 


5-10 
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Company 

Elgin Nat’l Watch...Q25c 
Federal-Mogul ........ 50c 
Federal Screw Wks..Q37%c 
PRrOl GEER. 2. cece 30c 
Florida Power ...... 040c 
Foster Wheeler ...... Q40c 
General Gas ....:c<s; Q25c 
General Mills ...... Q62%c 
Gen. Outdoor Ad.....Q50c 

i, rere Q$1.50 
General Portland 

Err 35c 
General Telephone...... 48c 
eS ree 75c 
Goebel Brewing ...... Ql15c 


Gorham Manufacturing. 50c 
Gt. Lakes Dredge & 

SE. bi gins canned Q25c 
Gulf Interstate Gas.Q12%c 
Gulf Oil 50c 


Hackensack Water ..Q50c 
Halliburton Oil Well 


Cementing ......... Q50c 
Harris-Seybold ...... 37'c 
Hecla Mining .......... 5c 
Houston Oil Texas...Q50c 


Hudson Pulp & Paper.31Y%c 
Humble Oil & Refining .57c 
Imperial Oil ........ *S45c 
Int'l Business Mach....Q$1 
Int’l Cellucotton 

SE: $25 sas eeuwten 045c 
International Harvester 

er eee: : 
Linerentionss Utilities ..40c 
Joy Manufacturing .Q62%c 
Kidde (Walter) & Co..25c 


Leue Bryemt ......... Q25c 
Libby, McNeil & 

ME ia tiny ewancus Q15c 
Eihe SOVOlS .nccccccces 40c 
Liggett & Myers 

TN cco cas snee Q$1 
Lindsay Chemical ....Q15c 
Liquid Carbonic ..... O35c 

Do 3%% pf...... QO87%4c 
Lecky Stores .......-. 15c 
McKesson & 

Pre Q62%c 
Manhattan Shirt ..... Q35c 
McCormick & Co..... QO35c 
Mead Corporation ..... 50c 
Metal Textile ......... 15c 
Metal & Thermit....... 50c 
Minneapolis-Moline 

J yee Q37%ec 

Do $5.50 pf...... Q$1.37% 
Minneapolis- Honeywell 

a ere 35c 
Mohawk Carpet Mills. .25c 
Motor Wheel ......... Q50c 
Nashville, Chattanooga 

& St. Louis Ry........ $1 
National Aluminate ....25c 
Nat’! Automotive 

ND Lien cin Sane aan 25c 
National Biscuit ....... 50c 

we me eee Q$1.75 


Nat'l Dairy Product. .Q40c 
National Grocer’s Ltd..*15¢ 
National-U. S 


Badiatee 5.0cvecsks Q10c 
Nat'l] Gypsum 
$4.50 ph ..00<.s Q$1.1234 


National Starch Prod..Q20c 
Neisner Brothers ....Q20c 
N. Y. Central R.R....Q50c 


Norfolk & West. Ry..Q75c 


——e 


Pay- Record 
able Date 
6-23 6-2 
6-10 5-4 
6-15 6-1 
6-10 5-4) 
6-20 6-19 
6-15 5-16 
5-31 5-16 
5-2 48 
6-10 5-2) 
8-15 8] 
6-30 6-10 
6-30 6-3 
6-4 5-2 
6-13 5-24 
6-15 6-] 
6-10 5-20 
6-13 5-27 
6-10 5-6 
6-1 5-13 
6-10 5-23 
6-30 6-17 
6-15 5-18 
6-30 6-17 
6-1 5-16 
6-10  5-Il 
6-1 42 
6-10 5-19 
7-1 621 
6-1 5-5 
6-1 5-12 
6-10 5-27 
7-1 615 
6-1 5-16 
6-1 5-11 
6-1 5-2 
6-1 5-ll 
5-16 5-2 
6-1 5-16 
6-1 5-16 
5-15 5-5 
6-14 6-1 
6-1 5-ll 
6-10 5-20 
6-1 5-6 
6-1 5-20 
6-10 5-20 
5-15 5-2 
5-15 5-2 
6-10 5-20 
6-10 5-20 
6-10 5-16 
6-1 5-ll 
6-10 5-20 
6-1 5-10 
7-15 6-14 
5-27 5-10 
6-10 5-1 
5-16 5-2 
6-30 6-3 
6-1 5-18 
5-25  5-l0 
6-15 5-3 
6-10 5-6 
6-10 5-12 
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DIVIDENDS DECLARED 


Pay- Record 
rd Company | able Date 
e MOutboard Marine Mfg..25c 5-25 5- 6 








‘q—— Owens-Illinois Glass...Q$1 6-5 5-17 
%MePacific Mills .......... 2c 5-16 5-5 
{Mg Panhandle East. Pipe..Q75c 6-15 5-31 
21 Do 4% Ph. ssavcveees QO$l 7-1 6-15 
j)@gPenn Fruit ...........834c¢ 6-15 5-20 
16mg Philadelphia Electric...45c 6-30 6-2 
6 Do $1 pf......++.0.. Q25ce 6-30 6-2 
r Phillips Petroleum ...Q75c 6-1 5-6 
2) fe Poor & Co. Cl. B...Q37%c 6-1 5-13 
| ge Portland Gas & Coke.22%c 5-14 5-5 
Pore OFF juscaansaansns 40c 6-1 5-6 
10 Revere Copper & Brass.75c 6-1 5-10 
3 Richfield Oil ........ Q75e 6-15 5-13 
> Ryan Aeronautical ..-Q10c 6-10 5-20 
24 ee scott ee 45c 6-10 5-26 
i Sears, Roebuck ...... Q60c 7-2 5-27 
Senmotts GM oss s00s as 60c 6-10 5-25 
29 simpsons Ltd. ... *Ql2%c 615 5-13 
7 Sinclair GME ixccenee% Q65ce 6-15 5-13 
6 Socony-Vacuum Oil ..Q50c 6-10 - 5- 6 
South Bend Lathe Wks..50c 5-31 5-16 
13 MB Southern Co. ........ 22%c 6-6 5-2 
Southern Railway ..... 75c 4206-15 55-13 
23 BB Southwest. Elec. Serv.Q25c 6-15 6-3 
1? Spiegel Inc. 
= $4.50 pf. .......Q$1.12% 6-15 5-27 
: Standard Coil Prod...Q25c 5-18 5-9 
l6 MB Stand. Forgings ...... Q25c 5-27 5-13 
“ll MB Standard Tube B....... 10c 6-10 5-27 
-29 MM Stanley Warner ....... 25c 45-25 +~5- 4 
-19 BB Stauffer Chemical ..Q37%c 6-1 5-18 
Sterling Alum. Prod...Q25c 6-15 6-1 
-21 BE Suburban Propane 
oll re ee Q30c 5-16 5-2 
- ) MB Sutherland Paper ...... 50c 6-15 5-13 
12 MTexas Co. ........... Q75c 6-10 5-6 
27 Mie Texas Gas 
15 Transmission ...... Q25« 6-15 6-1 
16 Texas Pacific Coal & 
Ml ictpieavesedes Q35e 6-3 5-11 
11 fg thatcher Glass ...... Q25c 6-15 5-31 
-) Transcontinental Gas 
Pipe Lime ove sdesins Q35e 6-15 5-31 
1] Me Cnion Carbide & 
e RS eee Q50c 6-1 4-29 
16 United Biscuit ......... 25c 6-1 5-17 
16 WE. .DO $4.50 pf.....Q$1.12% 7-15 7-5 
;.§ (™ United Engineering & 
FOE fu kidscntvas 20c 5-17 5-6 
1 United Gas Im- 
sti provement oo. .ccceee 50c 6-30 5-31 
5 2) Ee Se $1 6-10 5-5 
56 Do 79% Besee sci: Q$1.75 5-20 5-3 
0) Universal Cons. Oil..Q50c 5-25 5-10 
+ Vanadium-Alloys Steel.50c 6-2 5-12 
a Warren (S. D.)...... Q25c 6-1 5-13 
<9 Wayne Knitting Mills.Q40c 7-1 6-17 
+. West Indies Sugar....Q025c 6-15 6-1 
-* Mi Western Air Lines....Q15c 5-16 5-2 
<9) White (S. S.) 
3 2) . a Ree Q37%c 425-17 «5- 2 
26 Mvickes Corp. ........ Qise 6-10 5-13 
5) Wisconsin El. Power.37%c 6-1 5-3 
i wn de ee ee Q$1.50 7-31 7-15 
a Wisconsin Pwr. & Lt...32c 5-14 4-30 
v6 Co rn: Sheet & 9 
ee et bees c 6-15 5§-13 
4 Zenith Radio .......... 75c 606-30—Ss_ 6-10 
5-10 Stock 
5-1] American Seal-Kap..2%% 6-7 5-5 
5-2 MB Ayrshire Collieries ....5% 6-17 6-3 
Federal-Mogul ....... 20% 5-20 5-9 
6 Omissions 
5-18 Brazilian Traction Light & Power Ltd.; 
5-10 lajoca Corporation ; Minneapolis-Moline ; 
331 je ittsburgh Steel, 
5-60 *Canaa: 
$0 Bhs Seren ce: Oars 
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AiR REDUCTION 


Company Incorporated 
AIRCO) 152% CONSECUTIVE 
COMMON STOCK DIVIDEND 


The Board of Directors has declared a 
regular quarterly dividend of 35¢ per 
share on the Common Stock of the 
Company, payable on June 4, 1955 
to holders of record on May 18, 1955, 
and the fourteenth regular quar- 
terly dividend of $1.125 per share on 
the 4.50% Cumulative Preferred Stock, 
1951 Series, of the Company, payable on 
June 4, 1955 to holders of record on 
May 18, 1955. 
April 28, 1955. 

T. S. O’Brien, Secretary 


= 

















CAN COMPANY, Ine. 


A regular quarterly dividend of seventy- 
five cents (75¢) per share on the com- 
mon stock of this Company has been 
declared payable June 15, 1955, to 
stockholders of record at the close of 
business May 25, 1955. 


LOREN R. DODSON, Secretary. 


e CONTINENTAL 
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DIVIDEND NOTICE 
PENN FRUIT CO., INC. 


PHILADELPHIA, PA. 


The Board of Directors of Penn 
Fruit Co., Inc. has declared the 
following dividends: 


COMMON STOCK. 2 per cent semi- 
annual stock dividend on the Com- 
mon Stock payable June 15, 1955 
to shareholders of record at the close 
of business on May 20, 1955. Cash 
will be paid in lieu of frac- 
tional shares. 


COMMON STOCK. 8% cents per 
share quarterly dividend payable 
June 15, 1955 to shareholders of 
record at the close of business 
May 20, 1955. 


4.6% PREFERRED STOCK. 57 4 cents 
per share quarterly dividend pay- 
able June 1, 1955 to shareholders of 
record at the close of business 
May 20, 1955. 


4.68% CONVERTIBLE PREFERRED 
STOCK. 58 cents per share quarterly 
dividend payable June 1, 1955 to 
shareholders of record at the close 
of business May 20, 1955. 


Louis Snyder, Treasurer 








INVEST IN U. S. SAVINGS BONDS FOR PEACE AND PROSPERITY 














conprgy: Your Investment Decisions 
AOE) 





Can Be No Better 


Than Your Information 


SUBSCRIBE FOR FINANCIAL WORLD 











(a) FINANCIAL WORLD, 52 weekly issues. Keeps investors 
informed on factors that ultimately determine security 


VALUES and PRICES. Helps in selecting sound stocks 
WHAT YOU GET to EARN MORE and PAY MORE and GROW MORE. 
FOR ONLY (b) “INDEPENDENT APPRAISALS,” 12 monthly pocket 


$20 A YEAR guides. Contains condensed REPORTS and quality 
RATINGS on 1,970 stocks, so the alert investor can 
make wiser decisions about buying and selling stocks. 


(c) PERSONAL ADVICE by mail in answer to questions 
regarding securities subscriber may be in doubt about. 


(d) FREE $5 Annual “STOCK FACTOGRAPH” Manual, com- 
ing 1955 Revised Edition, when published—invaluable 


aid in judging relative merits of nearly 1,900 stocks. 





FINANCIAL WORLD, 86 Trinity Place, New York 6, N. Y. 


For enclosed $20 (check or M.O.) please enter my one-year order 
for FINANCIAL WORLD's 4-Part Investment Service including com- 
ing 1955-Revised $5 "STOCK FACTOGRAPH" MANUAL when ready. 
(or, send $11 for 6 months’ subscription with FACTOGRAPH MANUAL) 


( Check here if subscription is NEW. 
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[] Check here if RENEWAL. 
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WHEN YOU SUBSCRIBE 
FOR PERSONAL SUPERVISORY 
INVESTMENT SERVICE 


(1) Prepare a definite program based upon 
your objectives and resources, looking to 
capital enhancement, income, or both; 


{2) Analyze the portfolio already established; 


{3) Tell you how to recast it so as to bring 
it into line with current business and 
investment prospects, and in accord with 
your objectives; 


{4) Advise you, if your resources are entirely 
in cash, how to inaugurate your program; 


(5) Tell you instantly when each new step is 
necessary; 


(6) Keep a record of every transaction you 
make, and an accurate transcript of your 
investment position; 


(7) Furnish monthly comment on your invest- 
ment program; 


(8) Provide full consultation privileges, in 
person, by mail, or by wire, regarding 
any investment problem. 


© 


Mail us a list of your securities and let us ex- 
plain how our Personalized Supervisory Service 
will point the way to better investment results. 
The fee is surprisingly moderate. 


© 
YOU INCUR NO OBLIGATION 


pO eee cecescenses sess sees eee 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 Trinity Place, New York 6, N. Y. 


Please explain (without obligation to 
me) how Continuous Supervision will 
aid me. 

My Objective: 


Income [] Capital Enhancement [J 


core tere eee eres reser esesesee 
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Financial Summary 








































































































































































<— READ LEFT SCALE READ RIGHT SCALE ——>= 
— INDEX OF ie 
f 2 
1301" INDUSTRIAL PRODUCTION 7 pt sot a 
120FQ Federal Reserve Board mi ; i 135 
110 i 130 
955 Wy, 
ms ont 1954| | | ts 
i 1 
Adjusted for Seasonal Variation 1947-49=100 ” 
1945 1946 1947 1948 1949 1950 1951 “1952 ) FM AM J J AS OND 
2 z 1955 ~ 1 
Trade Indicators erm a 
SHiectric Ontout (WE) «. -<ccccccdeccecwedes 9,633 9,602 9,697 8257 
ae | Re rere 663,462 674,389 660,000 626,18 
§Steel Operating Rate (% of Capacity)........ 94.6 94.6 96.0 684 
§Steel Production Index (1947-49 = 100)....... 142.2 142.2 144.2 1019 
, 1955 - 1954 
Apr. 6 Apr. 13 Apr. 20 Apr. 2 
{Commercial Loans ....... Federal Reserve $22,445 $22,543 $22,530  $22,34 
{Total Brokers’ Loans..... Bank Members 3,775 3,775 3,841 2,765 
"Demand Deposits ........ 94 Cities 55,086 55,849 56,613 53,736 
{Brokers’ Loans (New York City)............. 2,077 2,088 2,100 3,44 
000,000 omitted. §As of the following week. tEstimated. 
Market Statistics — New York Stock Exchange 
Closing Dow-Jones ae 1955 — — 
Averages: Apr. 20 Apr. 21 Apr. 22 Apr. 25 Apr. 26 High 
30 Industrials .. 428.62 428.45 425.52 426.86 430.64 430.64 3300 
20 Railroads ... 161.31 161.03 159.11 160.20 161.54 161.54 137% 
15 Utilities 65.14 64.63 64.62 64.89 64.99 65.52 61.75 
65 Stocks ...... 160.83 160.50 159.34 160.05 161.24 161.24 14435 
- 1955 
Details of Stock Trading: Apr. 20 Apr. 21 = 22 Apr. 25 Apr. 
Shares Traded (000 omitted)......... 3,090 2,810 2,800 2,720 2,721 
ESSHICS” FRAG bien aca eee eees 1,230 1,203 1,251 1,210 1217 
Number of Advances................ 560 408 280 543 55 
Namber of Declines...........66sss0. 439 548 756 432 387 
Number Unchanged ................. 231 247 215 235 233 
ge eer ee 99 99 51 66 101 
SE AE RK is dnckcdvbsenes ines 7 7 11 19 2 
Bond Trading: 
Dow-Jones 40-Bond Average........ 99.91 99.88 99.88 99.85 99.9) 
Bond Sales (000 omitted)............ $5,000 $5,070 $4,930 $4,150 $430) 
— —_ ——_— 
*+Price-Earnings Ratios: “ Mar. 23. Mar. 30 Apr. 6 Apr. 13 Apr. 20 High Low 
50 Industrials ...... 13.46 13.41 13.67 13.48 13.71 13.71 12.83 
20 Railroads ....... 11.30 11.31 11.59 11.44 11.74 11.74 10.44 
20 Utilities ..42..... 16.15 16.41 16.25 16.48 16.50 16.51 15.68 
**Common Stock Yields: 
50 Industrials ...... 425% 4.26% 4.18% 413% 406% 4.38% 4.06% 
20 Railroads ....... 4.91 4.91 4.79 4.64 4.52 5.18 4.52 
20 WENIBES~ .é.206:6%:5 4.58 4.59 4.60 4.53 4.54 4.65 4.49 
ee 4.32 4.33 4.26 4.20 4.14 4.44 4.14 
*Average Bond Yields: 
Se SE eer et 2.970 2.967 2.965 2.989 2.992 2.992 2.879 
(sie tawwdseeseoken 3.211 3.210 3.211 3.238 3.242 3.242 = 3.151 
WOM nds sdae enews 3.495 3.504 3.499 3.516 3.526 3.526 3.4/1 


*Standard & Poor’s Corporation. 


TFor latest figures see page 17. 


The Most Active Stocks — Week Ended April 26, 1955 


Shares 

Traded 
Libby, McNeill & Libby.................. 264,900 
Pennsylvania RRAMTORd - .. 2.0 cc ccccccecsss 185,300 
I IO 85 ore ncknsdcnccecmecueses 148,500 
CSOMETRT TIGUNEIIIE 6c ciniss ose 5edeveiaeic 130,800 
Pan American World Airways............ 123,306 
Chrysler COrpGNth ioe ccsnieesintccds 115,500 
Lpew's SRCOCRONOIGE ocd oikcdcncccesswsese 111,300 
New York Central Railroad.............. 107,600 
SOTWEl, TROOTOOCMIN occ kk cin ncccavedeccks 106,400 
Georgia-Pacific Plywood................. 104,900 





, ee Closin —y Net 
Apr. 19 ion 26 Change 
20 2134 +i 
2834 283% 3 
22 21% 

68% 68 

1834 20 

81% 82% 

19% 20% 

43% 42% 

8 9% 
293% 3134 
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Richfield Reports on 1954... 


BALANCE SHEET AT DECEMBER 31 









































Assets 1954 1953 Liabilities 1954 1953 
1 Cash and Government securities. .$ 36,037,209 $ 23,967,231 Current liabilities............... > 24,904,413 $ 26,827,515 
2 Accounts receivable (net)........ 31,482,947 28,251,390 a UE iia kk hs cccccescuce 84,000,000 71,000,000 
7 III 65 66 ai ch ccknss codceee 33,896,173 36,641,634 Reserve for contingencies........ 202,647 202,647 
1 Investments and advances........ 4,245,053 3,145,547 Stockholders equity: 
000 Capital assets (net).............. 179,523,089 165,645,132 Capital stock.................. 74,496,630 74,496,630 
4 34 Deferred charges ..........sse00. 4,719,906 4,055,844 —_ employed in the 
; $289,904,377 $261,706,778 MIMEIIOUIE acc a awcnwesnnasiwous 106,300,687 89,179,986 
m . $289,904,377 $261,706,778 
83 SOCSSOSSSSSSSSSSSSSSSSSSSSSSSSSSSSSSeeeeseeeeeeeeseeeeee 
44 
68 OPERATING STATISTICS — BARRELS 1954 1953 
066 Production of crude oil—gross.... 26,746,000 26,499,000 INCOME ACCOUNT 
52 Production of crude oil—net...... 20,809,000 20,603,000 FOR THE YEARS 1954 AND 1953 
” Crude oil processed at refinery... 41,137,000 40,751,000 1954 1953 
Sales of refined products...... ... 40,122,000 37,752,000 Gross operating income. . . .$223,310,969 $202,039,003 
) 879 Coeeccccccccccccccccsccccsescecece reece Costs and expenses........ 184,282,580 156,332,534 
151 $ 39,028,389 $ 45,706,469 
AT WE WILL BE PLEASED TO SEND YOU A COPY Interest expense and 
OF OUR 1954 ANNUAL REPORT. WRITE: nonoperating income—net (1,457,688) (380,983) 
55 SECRETARY, RICHFIELD OIL CORPORATION, Site ial $ 37,570,701 $ 45,325,486 
555 SOUTH FLOWER STREET, : 
Net LOS ANGELES 17, CALIFORNIA taxes on SOUND 60sec 12,000,000 16,450,000 
oo Net income............ $ 25,570,701 $ 28,875,486 
+17 


Net income per share. . $6.39 $7.22 





RICHFIELD 
x ere ot 


RICHFIELD ont CORPORATION 


Executive offices: 555 South Flower Street, Los Angeles 17, California 


End of a 


The cigarette is Lucky Strike. Every day it 
gives millions of smokers just what they 
want from a cigarette . . . a perfectly enjoy- 
able taste. 

That taste would be spoiled, however, if 
pieces of tne tobacco kept falling into the 
smoker’s mouth. For this reason scientists 
in the Research Laboratory of The American 
Tobacco Comipany pay a good deal of at- 
tention to the ends of the cigarette. 

One way they guard against “loose ends” 


7 


perfect cigarette 


is by testing Luckies on a loose ends machine. 
The cigarettes are tumbled vigorously in a 
metal drum for a prescribed period of time. 
Then any tobacco that has been shaken 
loose by this rough treatment is carefully 
weighed. Only a minimum amount is toler- 
ated. Thus, Luckies are kept singularly free 
from loose ends. 

This laboratory operation, like hundreds 
of others, helps preserve the matchless 
quality of Lucky Strike cigarettes. 





FIRST IN CIGARETTE RESEARCH 











